10

11

12

13

14

15

16

17

Proposed No.

PREAMBLE:

K' NG COU NTY 1200 King County Courthouse

516 Third Avenue
Seattle, WA 98104

' Signature Report

July 17, 2001

Ordinance 14172

2001-0239.2 Sponsors McKenna

AN ORDINANCE authorizing the issuance and sale of
junior lien variable rate demand sewer revenue bonds in the
principal amount of $50,000,000 to provide funds for
constructing improvements to the sewer system of the
county; providing the date, form, terms, maturity, and
method of determining interest rates of such bonds;
providing the covenants and conditions under which such
bonds will be issued; appointing a remarketing agent;
authorizing certain agreements to provide credit
enhancement for the bonds; and providing for the sale of

the bonds to Lehman Brothers Inc.

The Municipality of Metropolitan Seattle (“Metro™) was created by public

vote in 1958 to exercise the powers conferred by Chapter 35.58 Revised
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Code of Washington (“RCW”) related to water. pollution abatement.
RCW 35.58.200 confers specific powers to prepare and implement a

comprehensive water pollution abatement plan including provisions for

~ waterborne pollutant removal, water quality improvement, sewage

disposal and storm water drainage. In the exercise of those powers, the
metropolitan council adopted a comprehensive water pollution abatement
plan for the Seattle metropolitan area. This plan has been implemented in
stages and has included facilities for the conveyance and treatment of
sewage and control of combined sewer overflows that include, but are not
necessérily limited to, wastewater treatment plants, interceptor and trunk
sewers, pumping stations, regulator stations, outfall sewers, storm sewers
to divert stormwater from sanitary sewers, lands for application of

biosolids, property rights, buildings and other structures.

To provide funds to acquire, construcf, install, develop and operate the_
facilities required to carry out this plan, Metro issued its sewer revenue
bonds in Seties A through Series Z. ‘Long term service agreements with
participating mﬁnicipalities (the “Participants™) obligate Metro, and now
the county as its successor, to treat and dispose of sewage collected by the
Participants. The Participants must pay the costs of éuch services
including debt servicei on sewer revenue bonds and other such
indebtedness payable from and secured by sewer revenues, including the

bonds authorized herein.
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The following sewer revenue bonds (the “Series A through Series Z

Bonds”) dated as of the following dates were issued in the following

original principal amounts and are now outstanding in the following

principal amounts:

Series

Series A
Series B
Series C
Series D
Series E
Series F
Series G
Series H
Series I

Series J

Series K
Series L

Series M

Date of Issue

July 1, 1961

April 1, 1962

January 1, 1963

October 1, 1963

April 1, 1964
October 1, 1964

April 1, 1965
October 1, 1965
October 1, 1966
January 1, 1969

January 1, 1971

May 1, 1982

February 1, 1983

Original
Principal

Amount

$20,000,000-

16,000,000
15,000;000
15,000,000
15,000,000
15,000,000

15,000,000

10,000,000

15,000,000

9,000,000
20,000,000
35,000,000

44,000,000

Principal
Amount

Outstanding

0

0
6,720,000
7,620,000
7,890,000
8,214,000
7,735,000
4,825,000
12,040,000
2,340,000
0

0 .
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Series N
Series O
Series P
Series Q
Series R
Series S
- Series T
Series U
Series V
Series W
Series X
Series Y

Series Z

October 1, 1984
September 1, 1985
April 1, 1986
March 1, 1987
September 1, 1988
August 1, 1990
May 1, 1991
February 1, 1992
August 1, 1992

January 1, 1993

March 1, 1993

April 1, 1993

July 1, 1993

45,000,000

35,000,000
150,000,000
135,000,000

48,000,000
100,000,000
100,000,000

90,000,000
119,580,000

90,000,000
136,305,000
122,455,000

127,100,000

0
0
119,580,000
0
130,500,000
112,535,000

123,720,000

Pursuant to the authority of Chapter 36.56 of the Revised Code of

. Washington (“RCW”) and a special county election held November 3,

1992, the county on January 1, 1994, assumed the righfs, powers,

functions and obligations of Metro, including operation of Metro’s

metropolitan sewer system (the “Sewer System”) to carry out the functions

of metropolitan water pollution abatement in accordance with a

comprehensive plan as authorized by Chapter 35.58 RCW. The county

has assumed and agreed to provide for the payment and retirement of
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outstanding bonds of Metro, including the Series A through Series Z

Bonds.

The county has issued the following sewer revenue bonds on a parity of

lien with the Series A through Series Z Bonds:

Original
Principal
Series Date of Issue Amount
1999 June 1, 1999 $ 80,000,000
1999, Second

Series November 1, 1999 60,000,000

Principal
Amount

Outstanding

$80,000,000

60,000,000

The Series A through Series Z Bonds, together with the 1999 Bonds and

the 1999 Second Series Bonds, are hereinafter sometimes referred to

collectively as the “Parity Bonds.”

The county has issued the following limited tax general obligation bonds

additionally secured by a junior lien pledge of revenues of the Sewer

System (the “Parity Lien Obligations”) dated as of the following dates in
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the following original principal amounts and now outstanding in the

following principal amounts:

Series

Date of Issue

1994A

1995

1996

1998

April 1, 1994
May 1, 1995
December 15, 1996

September 15, 1998

Original
Principal

Amount

$170,000,000
$90,000,000
$130,965,000

$261,625,000

Principal
Amount

Outstanding

$6,165,00
$88,635,000
$110,765,000

$260,145,000

Pursuant to Ordinance 12057, passed on December 11, 1995, as amended,

the county has also issued its Sewer Revenue Anticipation Notes,

Commercial Paper Series A, in the aggregate principal amount of

$100,000,000 (the “Commercial Paper Notes™), with a lien on revenues of _

the Sewer System junior and subordinate to the lien thereon of the Parity

Bonds and the Parity Lien Obligations.

By Ordinance 13680, passed by the county council on November 30,

1999, the county’s Water Quality Program Financial Goals and Policies

authorizes the issuance of variable rate debt for a portion of the financing

of capital needs of the Sewer System. The ordinances and resolutions
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131 authorizing the issuance of the Parity Bonds, the Parity Lien Obligations
132 and the Commercial Paper Notes permit the county to issue additional
133 sewer revenue bonds with a .lien on revenues of the Sewer System junior
134 and subordinate to the lien thereon of the Parity Bonds and the Parity Lien
135 Obligations and superior to the lien thereon of the Commercial Paper
136 Notes. The county wishes to issue $100,000,000 of variable rate demand
137 seWer revenue bonds with a lien on revenue junior and subordinate to the
138 lien thereon of the Parity Bonds and the Parity Lien Obligations and
139 superior to the lien thereon of the Commerpial Paper Notes. Such bonds
140 shall be issued in two series, each in the principai amount of $50,000,000.
141
142 This ordinance authorizes the issuance of Series 2001B of such bonds in
143 the aggregate principal amount of $50,000,000 (the “Bonds™), to be sold
144 by negotiated sale to Lehman Brothers Inc., as provided herein. The date,
145 | form, terms and maturity of the Bonds shall be fixed as provided herein.
146 To provide credit enhancement for the Bohds and the Series 2001A
147 Bonds, the county shall provide for delivery of an irrevocable direct pay
148 ' letter of credit to secure the Bonds and the Series 2001A Bonds, as
149 ' authorized herein.
150
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BE IT ORDAINED BY THE COUNCIL OF KING COUNTY:
ARTICLE 1.
DEFINITIONS; INTERPRETATION
Section 1.01. Definitions. Certain terms, identified with an asterisk (*) below,
are defined in county ordinances or Metro resolutions authorizing other obligations of the
System. Unless the context otherwise requires, the following terms shall have the
following meanings:

Additional Junior Lien Obligations means any Junior Lien Obligations issued

after the issuance of the Bonds and the Series 2001A Bonds.

Additional Subordinate Lien Obligations* means those revenue bonds or other
revenue obligations that may be issued by the county in the future with a lien on Revenue
of the System equal to the lien thereon of the Commercial Paper Notes and the Bank
Note. |

Aggregate Interest Coverage means, as of any date, the aggregate amount of

- Interest Coveragé determined with respect to all Bonds in the Commercial Paper Mode,

including all Interest Periods then in effect.

Advance* or Advances* have the meanings given such terms in the Line of Credit
Agreement entered into by the county and Bayerische Landesbank Girozentrale securing
payments of principal of the Commercial Paper Notes.

Alternate Credit Facility means a policy of municipal bond insurance, a letter of
credit, surety bond, line of credit, guarantee or other financial instrument or any
combination of the foregoing, which obligates a third party to make payment or provide

funds for the scheduled payments of principal of and interest on Bonds and for the
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Purchase Price of any Bonds. There may be one or more Alternate Credit Facilities
outstanding at any time.

Annual Debt Service for designated obligations of the System means, with
respect to any calendar year, the sum of the following:

(H) The interest due on such designated obligations during such calendar year
and any Payment Agreement Payments due in such year in respect of Payment
Agreements for such obligations.

6] For purposes of calculating the amounts required to pay interest on
such designated obligations, capitalized interest and accrued interest paid to the county
upon the issuance of such obligations shall be excluded. |

(i)  The amount of interest deemed to be payable on any such
obligations bearing interest at a variable rate shall be calculated on the assumption that
the iﬁterest rate on such obligations would be equal to the rate (the “assumed RBI rate™)
that is 90% of the average Bond Buyer Revenue Bond Index or comparable index during
the fiscal quarter preceding the quarter in which the calculation is made.

2 The principal due during such calendar year for all such designated
obligations other than Term Bonds and Balloon Maturity Bonds.

3) The amounts required to be paid into the applicable bond fund during such

calendar ‘year for interest on and amortization of principal of any such designated

‘obligations that are Term Bonds.

“4) An amount for assumed payments of principal of any of such designated
obligations that are Balloon Maturity Bonds calculated for the applicable calendar year

by amortizing the then outstanding principal amount of such obligations in accordance
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with a maturity schedule not exceeding 30 years from the date of issuance of such
Balloon Maturity Bonds and résulting in approximately level debt service based on their
actual interest rates (if such obligations bear interest at fixed rates) or on the assumed
interest rate calculated as provided in Paragraph (1)(ii) above (if such obligations bear
interest at a variable rate).

Notwithstanding the foregoing, debt service on the designated obligations with
respect to which a Payment Agreement is in forcé shall be calculated by the county to
reflect the net economic effect on the county intended to be produced by the terms of
such obligations and the terms of such Payment Agreement, in accordance with the
requirements applicable to such Payment Agreement.

Annual Parity Debt Service* means, with respect to any calendar year, the sum
of the following:

(1) The interest due for all outstanding .Pa.rity Bonds (i) on all Interest
Payment Dates (other than January 1») in such calendar year, and (i1) on January 1 of the
next succeeding year, and any Payment Agreement Payments due on such dates in
respect of Parity Payment Agreements.

@) For purposes of calculating the amounts required to pay interest on

Parity Bonds, capitalized interest and accrued interest paid to the county upon the

~ issuance of Parity Bonds shall be excluded.

(i)  The amount of interest deemed to be payable on any issue of
Variable Rate Parity Bonds shall be calculated on the assumption that the interest rate on
those bonds would be equal to the rate (the “assumed RBI rate”) that is 90% of the

average Bond Buyer Revenue Bond Index or comparable index during the fiscal quarter

10
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preceding the quarter in which the calculation is made; provided, however, that for
purposes of determining actual compliénce‘ in any past calendar year with the rate
covenant made with respect to the Parity Bonds, the actual amount of interest paid on any
issue of Variable Rate Parity Bonds shall be taken into account..

2 The principal due for all outstanding Parity Bonds other than Term Bonds
(i) on all Principal Payment Dates (other than January 1) of such calendar year and (ii) on
January 1 of the next succeeding year.

(3)  The amounts required to be paid into the Parity Bond Fund on or before
(i) each Principal Payment Date (other than January 1) of such calendar year and
(i1) January 1 of the next succeeding calendar year for interest on and amortization of
principal of Parity Term Bonds. For purposes of this paragraph (3), “amounts required to
be paid” means the amount to be deposited or accumulated in the Term Bond Accounts
on or before such dates for outstanding Parity Term Bonds irrespective of the date or
dates such amount, or any portion thereof, is actually deposited into such fund or account. .

Notwithstanding the foregoing, debt service oﬁ Parity Bonds with respect to
which a Payment Agreement is in force shall be calculated by the county to reflect the net
economic effect on the county intended to be produced by the terms of the Parity Bonds
and the terms of the Péyment Agreement, in accordance with the requirements set forth
the ordinances authorizing issuance of the Parity Bonds.

Annual Parity Debt Service (Cash Basis) * means, with respect to any calendar.

year, the sum of the following:

11
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(1) The interest due for all outstanding Parity Bonds on all Interest Payment
Dates in such calendar year, and any Payment Agreemeﬂt Payments due on such dates in
respect of Parity Payment Agreements.

1) For purposes of calculating the amounts required to pay interest on
Parity Bonds, capitalized interest and accrued interest paid to the county upon the
issuance of Parity Bonds shall be excluded.

(i)  The amount of interest deemed to be payable on any issue of
Variable Rate Parity Bonds shall be calculated on the assumpﬁon that the interest rate on
those bonds would be equal to the rate (the “assumed RBI rate”) that is 90% of the
average Bond Buyer Revenue Bond Index or comparable index during the fiscal quarter
preceding the quarter in which the calculation is made; prévided, however, that for
purposes of determining actual compliance in any past ‘calenda:r year with the rate
covenant made with respect to the Parity Bonds, the actual amount of interest paid on any
issue of Variable Rate Parity Bonds shall be taken into account.

(2)  The principal due for all outstanding Parity Bonds other than Term Bonds
on all Principal Payment Dates of such ;:alendar year.

(3)  The amounts required to. be paid into the Parity Bond Fund during such
calendar year for interest on and amortization of principal of Parity Term Bonds. For
purposes of this paragraph (3), “amounts required to be paid” means the amount to be
deposited or accumulated in the Term Bond Accounts on or before such dates for
outstanding Parity Tefm Bonds irrespective of the date or dates such amount, or any

portion thereof, is actually deposited into such fund or account.

12
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Notwithstanding the foregoing, debt service on Parity Bonds with respect to
which a Payment Agreement is in force shall be calculated by the county to reflect the net
economic effect on the county iﬁtended to be produced by the terms of the-Parity Bonds
and the terms of the Payment Agreement, in accordance with the requirements applicable
to such Payment Agreement.

Anticipated Sewer Revenue Bonds* means the sewer revenue bonds authorized
to be issued by Ordinance 12057, as amended, and in anticipation of which the
Commercial Paper Notes have been issued.

Arbitrage and Tax Certification means the certificate executed by the Designated

~ County Representative pertaining to the calculation of any Rebate Amount with respect

to the Bonds.
Authorized Denominations means:
(a) with respéct to Bonds in a Commercial Papef Mode, $100,000 and
any integral multiple of $1,000 in excess thereof,
(b) with reépect to Bonds in a Daily Mode or Weekly Mode, $100,000
and any integral multiple of $5,000 in excess thereof,
() with respect to Bonds in a Long Term Mode or a Fixed Mode,
$5,000 and any integral multiple thereof within a maturity, and
@ with respect to Bank Bonds, any amount (but only during the
period that such Bonds are Bank Bonds).
Balloon Maturity Bonds means any obligations of the System, other than Term
Bonds, the entire principal amount of which is due at maturity without serial bond

payments or mandatory sinking fund redemption payments, including the Bonds.

13
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Bank means, initially, Landesbank Hessen-Thiiringen Girozentrale, acting

through its New York Branch, and thereafter, the issuer of any Alternate Credit Facility.

Bank Bonds shall have the meaning assigned to such term in Section 4.04 hereof.

Bank Interest Rate means the rate of interest payable with respect to Bank '/Bo-nds,
which rate of interest shall be determined in accordance with the provisions of the'
Reimbursement Agreement. The Bank Interest Rate shall not be subject to the Maximum
Rate. .

Bank Note* means the bank note authorized to be issued By Ordinance 12057, as
amended, of the county to secure payment of the Commercial Paper Notes.

Bank Purchase Subaccount means the subaccount by that name created within
the Purchase Account in accordance with Section 4.04 hereof.

Beneficial Owner means any person that has or shares the power, directly or
indirectly, to make investment decisions concerning ownership of any Bonds (ihcluding
persons holding Bonds through nominees, depositories or other intermediary).

Betterment Reserve® or Betterment Reserve Account* means the Renewal,
Extension and Betterment Reserve Account created in the Revenue Fund by Section 8 of
Resolution No. 90 of the Metro Council.

BMA Municipal Swap Indwe means the Bond Market Association Municipal
Swap Index as of the most recent date for which such index was published or such other
weekly, high-grade index comi)rised of seven-day, tax-exempt variable rate demand notes
produced by Municipal Market Data, Inc., or its successor, or as otherwise designated by
the Bond Market Association; provided, however, that, if such index is no longer

produced by Municipal Market Data, Inc. or its successor, then BMA Municipal Swap

14
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Index shall mean such other reasonably comparable index selected by the Designated
County Representative.

Bond or Bonds means the King County, Washington, Junior Lien Variable Rate
Demand Sewer Revenue Bonds, Series 2001B, issued pursuant to this ordinance.

Bond Counsel means a firm of lawyers nationally recognized and accepted as

- bond counsel and so employed by the county for any purpose under this ordinance

applicable to the use of that term.

Bondowners’ Trustee means the bank or financial institution selected by the
owners of the Bonds pursuant to Section 5.09 hereof.

Bond Purchase Contract means thé purchase contract relating to the Bonds
betwéen the county and the Underwriter.

Bond Register means the registration records for the Bonds maintained by the

Registrar.

Bond Year means the period as defined under the Code or the applicable
definition contained in any successor provisions thereto.

Business Day means a day (a) other than a day on which banks in Seattle,
Washington or New York, New York are authorized or required to remain closed and
(b) on which the New York Stock Exchange is not closed.

Closing Date means the date of initial issuance and delivery of the Bonds.

Code means the Internal Revenue Code of 1986, as amended, together with
corresponding and applicable final, temporary or proposed regulationslor revenue rulings
issued or amended with respect thereto by the U.S. Tréasury Department or the Internal

Revenue Service, to the extent applicable to the Bonds.
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Commercial Paper Bond means any Bond while in a Commercial Paper Mode.

Commercial Paper Mode means the Mode in which the Bonds bear interest at
rates determined for terms of 270 days or less payable on the Business Day following the
last day of such térms.

Commercial Paper Note Fund means the Commercial Paper Series A Sewer
Revenue Bond Anticipation Note Redemption Fund created pursuant to Ordinance 12057
of the county.

‘Commercial Paper Notes means the King County, Washington, Sewer Revenue
Bond Anticipation Notes, Commercial | Paper Series A, authorized, issued, and
outstanding from time to time pursuant to Ordinance 12057 of the county passed on
December 11, 1995, as amended.

Commercial Paper Rate means the per annum interest rate for any Bond in the
Commercial Paper Mode determined pursuant to Section 2.09.

Comprehensive Plan means the county’s comprehensive water pollution

abatement plan authorized by RCW 35.58.200 and defined in Section 28.82.150 of the

King County Code as the Comprehensive Sewage Disposal Plan adopted by Resolution

No. 23 of the Metro Council on Apri1 22, 1959, and all amendments thereto, including
those amendments approved by the following resolutions of the Metro Council:
Resolution No. 74 adopted February 16, 1961, Resolution No. 152 adopted April 19,
1962, Resolution No.261 adopted March7, 1963, Resolution No.441 adopted
August 20, 1964, Resolution No. 477 adopted November 19, 1964, Resolution No. 795
adopted November 3, 1966, Resolution No. 928 adopted June 1, 1967, Resolution

No. 1011 adopted November 16, 1967, Resolution No. 1024 adopted December 7, 1967,
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Resolution No. 105.2 adopted March 21, 1968, Resolution No. 1257 adopted July 3, 19_69,
Resolution No. 1330 adopted December 18, 1969, Resolution No. 1829 adopted March 1,
1973, Resolution No. 2025 adopted February 21, 1974, Resolution No. 3135 adoptéd
March 15, 1979, Resolution No. 3781 adopted November 5, 1981, Resolution No. 4217
adopted December 15, 1983, Resolution No. 4234 adopted October 20, 1983, Resolution
No. 4339 adopted April 5, 1984, Resolution No. 4780 adopted July 17, 1986, Resolution
No. 5332 adopted May 19, 1988, Resolution No. 5371 adopted April 21, 1988,
Resolution No. 5449 adopted July 21, 1988, Resolution No. 5902 adopted June 21, 1990,
Resolution No. 6107 adopted March 21, 1991, and Resolution No. 6378 adopted June 4,
1992, together with any amendments hereafter approved by ordinance of the county.

Construction Account means the “Second Water Quality Construction Account,”
as designated by Sectilon 30 of Ordinance 12076 of the county, passed on December 18,
1995, which account was previously known as the “Second Water Quality Construction
Fund” created by Section 13 of Ordinance 11241 of the county.

Contfngency Reserve* or Contingency Reserve Account* means the
Contingency Reserve Account created in the Révenue Fund by Section 7 of Resolution
No. 90 of the Metro Council.

Credit Facility means the Letter of Credit and any Alternate Credit Facility then
in effect.”

~ Current Mode means, on any date, the Mode in effect on that date for the Bonds.
Customers means Residential Cusfomers and Residential Customer Equivalents

as defined and determined in the existing Service Agreements.

17
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Daily Mode means the Mode in which the interest rate on the Bonds is determined
on a daily basis.

Daily Rate means the per annum interest rate oﬁ the Bonds in the Daily Mode
determined pursuant to Section 2.09.

Default Tender Date means the Business Day that is five days after receipt by the
Registrar from the Bank or other issuer of an Alternate Credit Facility of notice that an
event of default under the Reimbursement. Agfeement has occurred and requesting a
mandatory tender of the Bonds or stating that the Credit Facility will not be reinstated.

Designated County Representative means the Finance Director or his or her

designee or the successor in function to such person(s) or such other person as may be

directed by ordinance of the council.

Discharge occurs on the date that all amounts due under the terms of a Bond are
actually and unconditionally due if cash is a\./ailable at the place of payment and no
interest accrues with respect to the Bond after such date.

DTC means The Depository Trust Company, New York, New York as depository
for the Bonds, or any successor or substitute dépository for the Bonds.

DTC Participant means (i)‘ any person for which, from time to time, DTC
effectuates book-entry transfers and pledges of securities pursuant to the book-entry
system referred to in Section 2.05 hereof or (ii) any sécurities broker or dealer, bank, trust
company or other person that clearé through or maintains a custodial relationship with a

person referred to in (i).

18
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Electronic Means means telecopy,; telegraph, telex, facsimile transmission, email,
time sharing terminal or any electronic means of communication that produces a written
record.

Expiration Date means the stated expiration date of the Letter of Credit, as such
stated expiration dafe may be extended in accordance with the terms of the Letter of
Credit.

Expiration Tender Date means the day that is five Business Days prior to the
Expiration Date.

Favofable Opinion of Bond Counsel means, with respect to any action, a written
legal opinion of Bond Counsel, to the effect that such action is permitted under the laws
of the State and this ordinance and will not impair the exclusion of interest on a Boﬁd
from gross inc;ome for federal income tax purposes (subject to any exceptions contained
in the opinion delivered upon original issuance of such Bond).

Finance Director means the finance director of the county or his or her designee.

Fiscal Agency Agreement means the agreement of that name dated
February 1, 1997, among the State of Washington and The Bank of New York and Wells
Fargo Bank, National Association, and any amendments and supplements thereto and
replacements thereof.

Fixed Mode means the Mode in which the Boﬁds beér interest at a Fixed Rate or
Fixed Rates to the Maturity Date or Maturity Dates.

Fixed Rate means a per annum interest rate on any Bond to the maturity thereof

determined pursuant to Section 2.09.
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Future Parity Bonds means any sewer revenue bonds, warrants or other
obligations that may be issued in the future as Parity Bonds.

Government Obligations has the meaning given to such term in RCW
Chapter 39.53, as amended; provided that such obligations must be noncallable
obligations issued or unconditionally guaranteed by the United States of America.

Interest Accrual Period means the period during which a Bond accrues interest
payable on any Interest Payment Date, commencing on the last Interest Payment Date to
which interest has been paid (or, if no interest has been paid in such Mode, commencing
on the. date of original authentication and delivery of such Bond, or the Mode Change
Date, as the case may be) to, but not including, the Interest Payment Date on which
interest is to be paid. Notwithstanding anything to the contrary in the foregoing, the
Interest Accrual Period for any Bank Bond shall begin on the date that Bond becomes a
Bank Bond and shall end on th¢ day immediately preceding the day that Bond ceases to
be a Bank Bond.

. Interest Coverage means with respect to each Bond in the Commercial Paper
Mode, a dollar amount determined in accordance with the following formula:
((R X P)+365)) X (D + 15)

R = Commercial Paper Rate, applicable to such Bond

P= Principal amount of Bonds bearing interest at such Commercial Paper Rate

D = Duration (in days) of the Commercial Paper Interest Period applicable to such

Bond

Interest Payment Date means:

(a) with respect to a Commercial Paper Mode, the Purchase Date;
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(b) with respect to Bonds in the Daily Mode, the first Business Day of
each month;

(c) with respect to Bonds in the Weekly Mode, the first Business Day
of each month;

(d)  with respect to Bonds in the Long Term Mode (i) the first Business
Day of each March and September prior to the Purchase Date and (ii) the Purchase Date;

(e) with respect to Bonds in the Fixed Mode, each March 1 and
September 1;

® with respect to Bank Bonds, as to that portion of the Purchase
Price of the Bond paid by the Bank and constituting accrued interest, the date of purchase
and thereafter, unless the Reimbursement Agreement is amended or replaced and
thereafter specifies different payment dates, the first Business Day of each March, June,
September and December, the applicable Maturity Date, the date of any optional
redemption of a Bank Bonds and the date of any remarketing of those Bank Bonds;

(g)  any Mode Change Date;

(h)  any Mandatory Purchase Date; and

)] the Maturity Date (but only with respect to the particular Bonds
maturing on that date). |

Interest Period means the period of time that any interest rate remains in effect

for the Bonds, which period:

(a) with respect to a Commercial Paper Mode, shall be a period of at

least one day, but not more than 270 days, established pursuant to Section 2.09;
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(b) with respect to the Weekly Mode, initially, shall be from and
including the first day that the Bonds become subject to the Weekly Mode to and
including the following Tuesday and theréafter commencing on each Wednesday to and
including Tuesday of the following week, provided that in the case of a conversion from
a Weekly Mode to a different Mode, the last Interest Period prior to conversion shall end
on the last day immediately preceding the Mode Change Date;

() with respect to the Long Term Mode, initially, shall be a period of

one year or more from and including the Mode Change Date to, but not including, the

Purchase Date established pursuant to Section 2.09, and thereafter shall be the period of
one year or more from and including such Purchase Date to but not including the next
Purchase Date or Maturity Date established by the Remarketing Agent pursuant to
Section 2.09;

(d) with respect to Bonds in the Fixed Mode, shall be from and
including the Mode Change Date for those Bonds to but not including the Maturity Date
for those Bonds;

(e) with respect to the Daily Mode, the period from arlld including each
Business Day during which the Bonds are in the Daily Mode to but excluding the next
Business Day; and

® with respect to any Bank Bond, the period from the date that Bond
becomes a Bank Bond to but not including the date that Bond ceases to be a Bank Bond.

In no eveﬁt shall an Interest Period fof any Bond extend beyohd the Maturity Date
for that Bond or, except in the case of Bank Bonds, the day preceding any Mandatory

Purchase Date for that Bond.
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Interest Portion means the dollar amount available to be drawn undér the Credit
Facility then in effect to pay interest, and/or the.portion of the Purchase Price constituting
interest, on the Bonds.

Interest Rate means a Daily Rate, a Weekly Rate, a Long Term Rate, a Fixed
Rate or a Commercial Paper Rate, as the context requires.

Investment Company means any investment company registered under the
Investment Company Act of 1940, as amended.

Junior Lien Bond Fund means the “King County, Washington, Junior Lien
Obligation Redemption Fund” authorized to be created pursuant to Section 5.01 of this
ordinance. |

Junior Lien Obligations means revenue bonds or other revenue obligations
having a lien on Revenue of the System equal to the Bonds and the Series 2001 A Bonds
and prior to the lien of the Commercial Paper Notes and the Bank Note.

Letter of Credit means the irrevocable letter of credit issued by the Bank on the
Closing Date to secure the payment of principal of and interest on the Bonds and the
Series 2001 A Bonds.

Letter of Representations means the Blanket Issuer Letter of Representations
from the county to DTC.

Long Term Bond means any Boﬂd while in the Long Term Mode.

Long Term Mode means the Mode in which the interest rate on the Bonds is

determined for a period of one year or longer.
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Long Term Rate means the per annum interest rate for a term of one year or more
to be borne by a Bond on and after a Mode Change Date for the such Bond to a Long
Term Mode, which rates shall be determined in ac'co-rdance with Section 2.09.

Mandatory Purchase Date means:

(@)  .any Purchase Date for a Bond in the Commercial Paper Mode or
the Long Term Mode,

(b) any Mode Change Date (other than a change between the Weekly
Mode and the Daily Mode), |

() any Substitution Tender Date,

(d any Expiration Tender Date, and

(e) any Default Tender Date.

Maturity Date means a date, to be established pursuant to the Bond Purchase
Contract, that is approximately thirty years later than the Closing Date, and upon a
change to the Long Term Mode or Fixed Mode, any Serial Maturity Date or Term
Maturity Date established pursuant to Section 2.09(e).

Maxirhum Rate means, on any day, the lesser of (a) 12% or (b) the per annum
interest rate used under the Credit Facility, which initially shall be 10%.

Metro means the Municipality of Metropolitan Seattle, formerly a municipal
corporation of the State of Washington, organized pursuant to Chapter 35.58 RCW and
consolidated with the county effective January 1, 1994 pursuant to Chapter 36.56 RCW.

| Metro Council means the Metropolitan Council of the Municipality of
Metropolitan Seattle established pursuant to Chapter 35.58 RCW and abolished effective

January 1, 1994 pursuant to Chapter 36.56 RCW.
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Mode means the Commercial Paper Mode, the Daily Mode, the Weekly Mode,
the Long Term Mode or the Fixed Mode, as the context may require.

Mode Change Date means the date one Mode terminates and another Mode
begins.

Mode Changé Notice means the notice sent by the Registrar to the Registered
Owners pursuant to Section 2.10 notifying the Registered Owners that a change in Mode
is to occur.

Moody’s means Moody’s Investors Service, Inc., a corporation duly organized
and existing under and by virtue of the laws of the State of Delaware, and its successors
and assigns, except that if such corporation shall be dissolved or liquidated or shall no
longer perform the functions ofa securities rating agency, then the term Moody’s shall be
deemed to refer to any other nationally recognized securities rating agency (other than
S&P) selected by the Designated County Representative.

Net Revenue means Revenué of the System less Operating and Maintenance
Expenses.

New Mode means the Mode to which the Bonds are to be changed in accordance
with Section 2.10.

1990 SRF Loan means the State Revolving Fund loans to Metro by the State of
Washington Department of Ecology pursuant to the 1990 SRF Loan Agreemen;t.

1990 SRF Loan Agreement means the Washington State Water Pollution Control
State Revolving Fund (SRF) Loan Agreement between the State of Washington
Department of Ecology and Metro dated December 26, 1990, as amended from time to

time.
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19944 Bonds means the county’s Limited Tax General Obligation Bonds
(Payable from Sewer Revenues), 1994 Series A, issued under date of April 1, 1994, in the
initial principal amount of $170,000,000 as authorized by Ordinance Nos. 11241 and
11252 of the county.

1995 Bonds means the county’s Limited Tax General Obli.gation Bonds (Payable
from Sewer Revenues), 1995, issued under date of May 1, 1995, in the initial principal
arﬁount of $90,000,000 as authorized by Ordinance 11763 of the county.

1996 Bonds means the county’s Limited Tax General Obligation Refunding
Bonds (Payable from Sewer Revenues), 1996 Series C, issued under date of December
15, 1996, in the initial principal amount of $130,965,000 as authorized by Ordinance
12314 of the county.

1998 Bonds means the county’s Limited Tax General Obligation Refunding
Bonds (Payable from Sewer Revenues), 1998 Series B, issued under date of September
15, 1998, in the initial principal . améunt of $261,625,000‘ as authorized by

Ordinance 13256 of the county passed on August 31; 1998 and Motion No. 15060 of the

county council passed on September 28, 1998.

1999 Bonds means the county’s Sewer Revenue Bonds, 1999, issued under date
of Junel, 1999, in the initial principal amount of $80,000,000 as authorized by
Ordinance 13468 of the county passed én April 19, 1999 and Motion No. 10694 of the
county council passed on June 7, 1999.

1999 Bonds, Second Series means the county’s Sewer Revenue Bonds, 1999,

Second Series, issued under date of November 1, 1999, in the initial principal amount of
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$60,000,000 as authorized by Ordinance 13650 of the county passed on October 11, 1999
and Motion No. 10799 of the county council passed on October 25, 1999.

2000 SRF Loan means the State Revolving Fund loan to the county by the State
of Washington Department of Ecology pursuant to the 2000 SRF Loan Agreement and
any other State Revolving Fund loans to the county having a lien and charge against
Revenue of the System on a parity with the lién and charge of the 2000 SRF Loan.

2000 SRF Loan Agreement means the Washington State Water Pollution Control
State Revolving Fund (SRF) Loan Agreement between the State of Washington
Department of Ecology and King County Department of Natural Resources Wastewater
Treatment Division effective June 1, 2000, as amended from time to time.

Notice Parties means the county, the Remarketing Agent, the Registrar and the
Bank.

Operating and Maintenanée FExpenses means all normal expenses incurred by
the county in causing the System to be maintained in good repair, working order and
condition and shall include payments to any private or gpvernmental agency for the
operation or maintenance of facilities or for the disposal of sewage but shall exclude any
allowance for depreciation.

Operating Reserve* or Operating Reserve Account* means the Operating
Reserve Account created in the Revenue Fund by Section 6 of Resolution No. 90 of the
Metro Couﬁcil.

Optional Redemptfon means ahy redemption of Bonds made pursuant to

Sections 3.01 through 3.04 hereof.
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Outstanding, when used as of a particular time with reference to Bonds, means all
Bonds delivered hereunder except:

(a) Bonds cancelled by the Registrar or surrendered to the Registrar
for cancellation;

(b)  Bonds paid or deemed to have been baid within the meaning of this
ordinance; and

(c) Bonds in lieu of or in substitution for which replacement Bonds
have been executed by the county and delivered by the Registrar hereunder.

Notwithstanding the foregoing, Bank Bonds shall remain outstanding until the
Bank is paid all amounts due on such Bonds.

Parity Bond Fund* means the “Municipality of Metropolitan Seattle Sewer
Revenue Bond Fund” created by Section 10 of Resolution No. 90 of the Metro Council
and redesignated and continued by the county as the “Water Quality Revenue Bond
Account” pursuant to Section 30 of Ordinance 12076 of the county.

Parity Bond Reserve* or Bond Reserve Account* means the bond reserve
account in the Parity Bond Fund.

Parity Bonds* means the Serjes A through Series Z Bonds, the 1999 Bonds, the
1999 Bonds, Second Series, and any and all sewer revenue bonds of the county, the
payment of which constitutes a lien and charge upon the Revenue of the System equal in
rank with the l'ien and charge upon such revenue forb the payments required to pay or to
secure the payment of the Series A through Series Z Bonds; the 1999 Bonds and the 1999

Bonds, Second Series. “Parity Bonds” shall include any Parity Payment Agreements and
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parity reimbursement agreements entered into with the provider of a letter of credit or
other credit enhancement securing any Parity Bonds.

Parity Lien Obligation Bond Fund* means the Water Qualify Limited Tax
General Obligation Bond Redemption Fund, established pursuant to Section8 of
Ordinance 11241 of the county, to provide for payment of Parity Lien Obligations.

Parity Lien Obligations* means the 1994A Bonds, the 1995 Bonds, the 1996
Bonds, the 1998 Bonds, and all bonds, notes or other evidences of indebtedness payable
in whole or in part from Revenue of the System and secured by a lien on such Revenue
on a parity of lien with the lien of the 1994A Bonds, the 1995 Bonds, the 1996 Bonds and
the 1998 Bonds. “Parity Lien Obligations” include any Parity Lien Payment Agreements
and parity reimbursement agreements entered into with the provider of a letter of credit or
other credit enhancement securing any Parity Lien Obligations.

Parity Lien Obligation Payment Agreement* means a Payment Agreement under
which the county’s payment obligations are expressly stated to constitute a‘ charge and
lien on the Revenue of the System equal in rank with the ;:harge and lien upon such
revenue securing amounts required to be paid into the Parity Lien Obligation Bond Fund
to pay and secure the payment of principal of and interest on the Parity Lien Obligations.

Parity Payment Agreement* means a Payment Agreement under which the
county’s payment obligations are expressly stated to constitute a charge and lien on the
Revenue of the System equal in rank with the charge and lien upon such revenue securing
amounts required to be paid into the Parity Bond Fund to pay and secure the payment of
principal of and interest on the Parity Bonds.

Parity Term Bonds means Parity Bonds that are Term Bonds.
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Payment Agreement means, to the extent permitted from time to time by
appliéable law, a written agreement e.ntered into by the county (i) in connection with or
incidental to the issuance, incurring or carrying of any Parity Bonds, Parity Lien
Obligations, Junior Lien Obligations or other obligations of the county secured in whole
or in part by a lien on Revenue of the System; (ii) for the purpose of managing or
reducing the county’s exposure to fluctuations or levels of interest rates, currencies or
commodities or for other interest rate, investmént, asset or liability management
purposes; (iii) with a Qualified Counterparty; and (iv) which i)rovides, on either a current
or forward basis, for an exchange of payments determined in accordance with a formula
specified therein.

Payment Agreement Payments means the amounts periodically re'qliired' to be
paid by the county to the Qualified Counterparty pursuant to a Payment Agreement. The
term “Payment Agreement Payments” does not include any termination payment required
to be paid with respect to a Payment Agreement.

Payment Agreement Receipts means the amounts periodically required to be paid
by the Qualified Counterparty to the county pursuant to a Payment Agreement.

Person means an individual, a corporation, a partnership, limited liability
company, an association, a joint stock company, a trust, an unincorporated organization,
a gpvernmental body or a political subdivision, a municipal corporation, a public
corporation or any other group or organizatidn of individuals.

Principal Payment Date means the Maturity Date or Dates and any Redemption

Date for the Bonds.
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Purchase Account means the account by that name maintained by the Registrar in
accordance with Se:ction 4.04 hereof.

Purchase Date means (a) during the Commercial Paper Mode, the Business Day
after the last day of each Interest Period applicable to such Bonds, (b) during the Long
Term Mode, the date determined by the Remarketing Agent on the most recent Rate
Determination Date as the next date on which a Bond shall be subject to purchase, and
(c) during the Daily Mode or the Weekly Mode, any Business Day. |

Purchase Price means (a) an amount equal to the principal amount of any Bond
purchased on any Purchase Date, plus, in the case of any purchase of a Bond in the Daily
Mode or the Weekly Mode on a day that is not an Interest Payment Date, accrued
interest, to the Purchase Date, or (b) an amount equal to the principal amount of any
Bond purchased on a Mandatory Purchase Date, plus, in the case of any Bond purchased
on a Substitution Tender Date, Défault Tender Date or Expiration Tender Date, accrued
interest, if any, to the Mandatory Pufchase Date.

Qualified Counterparty means with respect to a Payment Agreement an entity
(1) whose senior long term debt obligations, other senior unsecured long term obligations
or claims paying vability or whose. payment obligations under a Payment Agreement are
guaranteed by an entity whose senior long term debt obligations, other senior unsecured
long term obligations or claims paying ability are rated (at the time the Payment
Agreement is entered into) at least as high as A3 by Moody’.s and A- by S&P, or the
equivalent thereof by any successor thereto, and (ii) who is otherwise qualified to act as

the other party to a Péyment Agreement under any applicable laws of the State.
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Qualified Insurance* means any unconditional municipal bond insurance policy
or surety bond issued with reSpect to any Parity Bonds by any insurance company
licensed to conduct an insurance business in any state of the United States or by a service
corporation acting on behalf of one or more such insurance companies, which insurance
company or service corporation is rated in one of the two highest rating categories by
each Rating Agency and any other rating agency then maintaining a rating on the Parity
Bonds being insured, provided, that, as of the time of issuance of such policy or surety
bond, such insurance company or companies maintain a policy owner’s surplus in excess
of $500,000,000.

Qualified Letter of Credit* means any irrevocable letter of credit issued by a
bank fof the account of the county and for the benefit of the owners of Parity Bonds,
provided that such bank maintains an Qfﬁcé, agency or branch in the United States, and
provided further, that, as of the time of issuance of such letter of credit, such bank is
cﬁrrently rated in one of the two highest rating categories by Moody’s or S&P, and any
other rating agency then maintaining a rating on the Parity Bonds, as applicable.

Rate Determination Date means the date on which the interest rate(s) on a Bond
(other than a Bank Bond) shall be determined, which,

(a) in the case of the Commercial Paper Mode, shall be the first day of
an Interest Period;

(b) in the case of the Daily Mode, shall be each Business Day
commencing with the first day the Bond becomes subject to the Daily Mode;

(c) in the case of the initial conversion to the Weekly Mode, shall be

_"no later than the Business Day prior to the Mode Change Date, and thereafter, shall be
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each Tuesday or, if Tuesday is not a Business Day, the next succeeding day or, if such
day is not a Business Day, then the Business Day next preceding such Tuesday;

(d) in the case of the Long Term Mode, shall be a Business Day
determined by the Remarketing Agent at least one Business Day prior to the first day of
an Interest Period; and |

(e) in the case of the Fixed Mode, shall be a Business Day determined
by the Remarketing Agent at least one Business Day prior to the Mode Change Date.

Rate Stabilization Fund* means the fund of that name authorized to be created
pursuant to Section 13.D of Ordinance 12314 of the couhty.

Rating Agency means Moody’s or S&P.

Rating Category means the géneric rating categories of a Rating Agency, without
regard to any refinement or gradation of such rating category by a numerical modifier or
otherwisg:.

Rebate Amount means the amount, if any, determined to be payable with respect

to the Bonds by the county to the United States of America in accordance with

Section 148(f) of the Code.

Record Date means:
(a) with respect to Bank Bonds and Bonds in a Commeréial Paper
Mode, a Daily Mode or a Weekly Mode, the close of business as of the day (whether or
not a Business Day) next preceding each Interest Payment Date; and
(b) with respect to Bonds in a Long Term Mode or a Fixed Mode, the
15" day (whether or not a Business Da);) of the month next preceding each Interest

Payment Date.
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Redemption Date means the date fixed for redemption of Bonds subject to
redemption in any notice of redemption given in accordance with the terms hereof.

Redemption Price means amounts to be paid to redeem the Bonds on the
Redemption Date as set forth in Article III hereof.

Registered Owner means the person named as th¢ registered owner of a Bond on
the Bond Register. For so long as the Bonds are held by a Securities Depository or its
nominee, such Securities Depository shall be deemed to be the Registeredewner.

Registrar means the fiscal agency of the State of Washington in New York,
New York, whose duties include registering and authenticating the Bonds, maintaining
the Bond Register, registering the transfer of the Bonds, paying interest on and principal
of the Bonds and drawing on any Credit Facility for such purpose and drawing any
amounts under any Credit Facility for the purpose of paying the Purchase Price of any
Bonds. |

- Reimbursement Agreement means the Reimbursement Agreemént between the
county and the Bank authorized to be entered into pursuant to Section 6.06  hereof, and
any other similar agreement enfered into in connection with the issuance of any Alternate
Credit Facility for the Bonds and any and all modifications, alteratipns, and amendments
and supplements thereto.

Remarketing Agent means Lehman Brothers Inc. or any- successor thereto
pursuant to a Remarketing Agreement.

Remarketihg Agreement means the agreement of that name between the county

and the Remarketing Agent.
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Revenue Fund means the special fund of Metro created by Resolution No. 7 of
the Metro Council adopted November 26, 1958, redesignated as the “Municipality of
Metropolitan Seattle Sewer Revenue Fund” by Section 5 of Reéolution No. 90 of the
Metro Council and redesignated and continued by the cbunty as the “Water Quality
Operating Account” pursuant to Section 30 of Ordinance 12076 of the county.

Revenue of the System means all the earnings, revenues and money received by
the county from or on account of the operations of the Sewer System and the income
from the investment of money in the Revenue Fund or any account within such fund; but
shall not include any money collected pursuant to fhe Service Agreements applicable to
administrative costs of the county other than costs of administration of the System.

Securities Depo&itmy means any clearing agency registered under Section 17A of
the Securities Exchange Act of 1934, as amended.

Senior Lien Payments means, for aﬁy calendar year, the sum of the following:

(1)  Annual Parity Debt Service (Cash Basis) for such year;
(2)  Annual Debt Service for such year for then outstanding Parity Lien

Obligations and the 1990 SRF Loan; and

(3)  any other payments described in Paragraphs Second through

Eleventh of Section 5.01(b) hereof required to be made during such year.

Serial Bonds means the Bonds maturing on the Serial Maturity Dates aftér
conversion of the Bonds to a Long Term Mode or Fixed Mode, as determined pursuant tob
Section 2.09(e).

Serial Maturity Dates means the dates on which the Serial Bonds mature, as

determined pursuant to Section 2.09(e).
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Seﬁ'es A through Series Z Bonds* means all of the outstanding sewer revenue
bonds of the county issued by Metro.

Series 20014 Boﬁds means the King County, Washington, Junior Lien Variable
Rate Demand Sewer Revenue Bonds, Series 2001A, authorized to be issued
simultaneously with the Bonds.

Series 20014 Letter of Credit means the irrevocable letter of credit issued by the
Bank on the Closing Date to secure the payment of principal of and interest on the
Series 2001 A Bonds.

Series 20014 Reimbursement Agreement means the Reimbursement Agreement
authorizing issuance of the Series 2001A Letter of Credit and any similar agreement
entered into in connection with the issuance of any Alternate Credit Facility for the
2001A Bonds | and any and all modifications, alterations, and amendments and
supplements thereto.

Service Agreements means the sewage dispoSai agreements hereinbefore entered
into between Metro (now and hereinafter the “county”) and municipal corporations,
persons, firms, private corporations, or governmental agencies providing for the disposal
by the county of sewage collected from such contracting parties.

S&P means Standard & Poor’s Ratings Services, a Division of The McGraw-Hill
Companies, and its successors and assigns, except that if such corporation shall be
dissolved or liquidated or shall no longer perform the functions of a secuﬁties rating
agency, tﬁen the term S&P shall be deemed to refer to any other nationally recognized
securities rating agency (other than Moody’s) selected by the Designated County

Representative.
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Substitution Date means the date on which an Alternate Credit Facility is to be

| substituted for an existing Credit Facility.

Substitution Tender Date means the day that is five Business Days prior to the
Substitution Date.

System or Sewer System means the sewers and sewage disposal facilities now or
hereafter acquired, constructed, used or operated by the county for the purpose of
carrying out the Comprehensive Plan.

Term Bonds means, (i) with respect to the Bonds, those Bonds maturing on Term
Bond Maturity Dates after conversion of the Bonds to a Long Term Mode or Fixed Mode
as determined pursuant to Section 2.09(e), and (ii) with respect to any other obligations
secured by a pledge of Revenue of the System, those outstanding bonds or obligations of
any single issue or series of bonds maturing in any one year for the retirement of which
regular]y recurring annual deposits are required to be made into a bond fund prior to the
scheduled maturity of such bonds sufficient to pay the same at or prior to their maturity.

Term Maturity Date means the dates on which Bonds that are Term Bonds
mature, as determined pursuant to Section 2.09(e).

Underwriter means Lehman Brothers Inc. »

Variable Rate Parity Bonds* and Variable Rate Parity Lien Obligations* mean
Parity Bonds and Parity Lien Obligations bearing interest at a Qariable rate of interest
provided that at least one of the following conditions is met:r (1) at the time of issuance
the county has entered into a Payment Agreement with respect to such Parity Bonds or
Parity Lien Obligations, as applicable, which Agreement converts the effective interest

rate to the county on such bonds from a variable interest rate to a fixed interest rate, or
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(ii) the Parity Bonds or Parity Lien Obligations bear interest at a variable rate but are
issued concurrently in equal par amounts with other Pvarity Bonds or Parity Lien
Obligations bearing interest at a variable rate and that are required to remain outstanding
in equal amounts at all times, if the net effect of such equal par amounts and variable
rates at all times is a fixed rate of interest to the county.

Weekly Mode means the Mode in which the Interest Rate on the Bonds is
de;[ermined on a weekly basis.

Weekly Rate means the per annum interest rate on the Bonds in the Weekly Mode
determined pursuant to Section 2.09. | |

Yield Reduction Payments mean payments made to the United States in the
manner permitted by Internal Revenue Service regulations that reduce the yield on
investments.

Section 1.02. Interpretation. In this ordinance, unless the context otherwise

requires:

(a) The terms “hereby,” “hereof,” “hereto,” “herein, “hereunder” and
any similar terms, as used in this ordinance, refer to this ordinance as a whole and not to
any particular article, section, subdivision or clause hereof, and the term “hereafter” shall
mean after, and the term “heretofore” shall mean before, the date of this 6rdinance;

(b) Words of the masculine gender shall mean and include correlative
words of the feminine and neuter genders and words importing the singular number shall

mean and include the plural number and vice versa;
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(c) Words importing persons shall include firms, associations,
partnerships (including limited partnerships), trusts, corporations, limited liability
companies and other legal entities, including public bodies, as well as natural persons;

(d) Any headings preceding the text of the several articles and sections
of this ordinance, and any table of contents or marginal nofes appended to copies hereof,
shall be solely for convenience of reference and shall not constitute a part of this
ordinance, nor shall they affect its meaning, construction or effect;

(ej AII references herein to “articles,” “sections” and other
subdivisions or clauses are to the corresponding articles, sections, subdivisions or clauses
hereof.

® Whenever any consent or direction is required to be given by the

vcounty, such consent or direction shall be deemed given when given by the Designated

County Representative or his or her designee, respectively, and all references herein to
the Designated County Representative shall be deemed to include references to his or her
desigﬁee, as the case may be.

ARTICLE II.

ISSUANCE, CONDITIONS AND TERMS OF

BONDS

Section 2.01. Findings. The county hereby finds that issuance of the Bonds is in
the best interests of the county and customers of the System and is consistent with the
provi'sions of the county’s Water Quality Program Financial Goals and Policies relating

to the issuance of variable rate debt.
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Section 2.02. Authorization of Bonds.

(a) Authorization. The county shall issue the Bonds in the principal
amount of $50,000,000 to provide funds to péy and redeem certain of the Commefcial
Paper Notes and costs incidental thereto, including costs of issuance of the Bonds.

(b)  Designation, Date. ‘Th.e Bonds shall be designated “King County,
Washington, Junior Lien Variable Rate De¥nand Sewer Revenue Bonds, Series 2001B.”
The Bonds shall be dated as of the Closing Date, shall mature on the Maturity Date(s),
and shall be issued in Authorized Denominations. Principal of and interest on, any
premium, and the Purchase Price of the Bonds shall be payable in lawful money of fhe
United States of America.

(c) Initial Mode; Changes in Mode.s. The Bonds initially shall bear
interest in the Weekly Mode. Bonds (other than any Baﬁk Bonds) in any Mode, other
than a Fixed Mode, may be changed to any other Mode at the times and in the manner
providéd herein. All Bonds (other than any Bank Bonds) shall be within the same Mode.
On the Mode Change Date, the Current Mode for the Bonds (other than any Bank Bdnds)
shall be changed to the New Mode, as provided invS.ection 2.10." Subsequent to such
change in Mode (other than a change to a Fixed Mode), the Bonds (other thaﬁ any Bank
Bonds) may again be changed to a different Mode at the. times and in the manner
provided herein. A Fixed Mode shall >be in effect until the Maturity Date(s) for the Bonds
and may not be changed to any other Mode. Prior to a change in Mode either from of to
a Long-Term Mode or to a Fixed Mode, the county shall obtain a Favorable Opinion of

Bond Counsel with respect to such change in Mode.
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(d)  Determinations Conclusive. The interest rates determined by the
Remarketing Agent in accordance herewith and with the Remarketing Agreement and
contained in the records of fhe Registrar, and the determination by the Remarketing
Agenf of Interest Periods for Commercial Paper Bonds and Bonds in the Long Tefm
Mode in accordance herewith, absent manifest error, shall be conclusive and binding
upon the county, the Remérketing Agent, the Registrar, the Bank and the Registered
Owners and Beneficial Owners of the Bonds.

(e) Maximum Rate. Except as provided in Section 2.09(a)(1) with
respect to Bonds in the Commercial Paper Mode, no Bonds other than Bank Bonds shall
bear interest at an interest rate higher than the Maximum Rate.

Section 2.03. Execution. The Bonds shall be executed on behalf of the county
by the manual or facsimile signatures of the county executive and the clerk of the county
council, and the official seal of the county shall be reproduced thereon. The validity of
any Bond so executed shall not be affected by the fact that one or more of the officers
whose signatures appear on such Bond have ceased to hold office at the time of iesuance
or authentication or at any time thereafter.

Section 2.04. Authentication. No Bonds shall be valid for any purpose

hereunder until the certificate of authentication printed thereon is duly executed by the

manual signature of an authorized signatory of the Registrar. Such authentication shall

“be proof that the Registered Owner is entitled to the benefit of the trusts hereby created.

Section 2.05. Registration, Transfer and Exchange.

(a) Registrar/Bond Register. The Bonds shall be issued only in

registered form as to both principal and interest. In accordance with KCC 4.84, the
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county hereby adopts for the Bonds the system of registration specified and approved by
the Washington State Finance Committee, which utilizes the fiscal agency of the State of
Washington as registrar, authenticating agent, paying agent and transfer agent for the
Bonds (the “Registrar”). The Registrar shall keep, or cause to be kept, at its principal
corporate trust office, sufficient books for the registration and transfer of the Bonds,
which shall at all times be open to inspection by the county (the “Bond Register”). So
long as any Bonds remain Outstanding, the Registrar shall make all necessary provisions
to permit the exchange or registration of transfer of Bonds at its principal corporate trust
ofﬁce. .Thé Registrar may be removed at any time at the option of the finance director
upon prior notice to the Registrar, the county, the Remarketing Agent and the Bank and a
successor Registrar appointed‘by the Finance Director. Any successor Registrar must be
a commercial bank with trust powers or trust company. No resignation or removal of the
Registrar shall be effective until a successor shall have been appointed and until the
successor Registrar shall have accepted the duties of the Registrar hereunder, aI;d the_
Credit Facility shall have been transferred, together with all other funds then held By the
Registrar, to the successor Registrar. The Registrar is authorized, on behalf of the
county, to authenticate and deliver Bonds transferred or exchanged in accordance with
the provisidns of such Bonds and this ordinance and to carry out all of the Registrar’s
powers and duties under this ordinance. The Registrar shall be responsible for its
representations contained in the Certificate of Authentication on the Bonds.

(b)  Letter of Representations/Book-Entry System. To induce DTC to
accept the Bonds as eligible for deposit at DTC, the county has heretofore executed and

delivered the Letter of Representations. The Bonds initially issued shall be held in
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fully-immobilized form by DTC acting as depository pursuant to the terms and conditions
set forth in the Letter of Representations.

(c) County and Registrar Not Responsible for DIC. Neither the
county nor the Registrar will have any responsibility or obligation to DTC Participants or
the persons for whom they act as nominees with respect to the Bonds in respect of the
accuracy of any records maintained by DTC or any DTC Participant, the payment by

DTC or any DTC Participant of any amount in respect of the principal or redemption

price of or interest on the Bonds, any notice which is permitted or required to be given to

Registered Owners under this ordinance (except such notices as shall be required to be
given by the county to the Registrar or to DTC), the selection by DTC or any DTC
Participant of any person to receive payment in the event of a partial redemption of the
Bonds or any consent given or other action taken by DTC as the Registered Owner.

(d)  DTC as Registered Owner. Except as provided in Sections 5.09
and 7.08, the county and the Registrar, eéch in its discretion, may deem and treat the
Registered Owner as the absolute owner thereof for all purposes, and neither the county -
nor the Registrar shall be affected by any notice to the contrary. Payment of ény such
Bond shall be made only as described in this section, but the transfer of such ownership
may be registered as herein provided. All such payments made as described in this
section shall be valid and shall satisfy and discharge the liability of the county upon such
Bond to the extent of the amount or amounts so paid. Except as provided in
Sections 5.09 and 7.08, the county and the Registrar shall be entitled to treat DTC as the
absolute owner of all Bonds for all purposes of this ordinance and any applicable laws,

notwithstanding any notice to the contrary received by the Registrar or the county.
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Neither the county nor the Registrar will have any responsibility or obligation, legal or
otherwise, to any other party including DTC or its successor (or substitute depository or
its successor), except to the Registered Owners.

(e) Use of DTC/Book-Entry System.

(1)  Bonds Registered in the Name Designated by DTC. The
Bonds shall be registered initially in the name of “CEDE & Co.,” as nominee of DTC,
with one Bond maturing on the Maturity Date in a denomination corresponding to the
total principal therein designated to mature on such date. Registered ownership of such
immobilized Bonds, or any portions thereof, may not thereafter be transferred except
(1) to any successor of DTC or its nominee, provided that any such successor shall be
qﬁaliﬁed under any applicable laws to provide the service proposed to be provided by it;
(ii) to any substitute depository appointed by the Board pursuant to subsection (2) below
or such substitute depository’s successor; or (iii)to any person as provided in
paragraph (4) below.

(2)  Substitute Depository. Upon the resignation of DTC or its
successor (or any substitute Securities Depository or its successor) from its functions as
Securities Depository or a determination by the council that it is no longer in the best
interest of Beneficial Owners to continue the system of book entry transfers through DTC
or its successor (or any substitute depository or its successor), the council may hereafter
appoint a substitute Securities Depository. Any such substitute Securities Depésitory
shall be qualified under any applicable laws to provide the services proposed to be

provided by it.
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3) Issuance of New Bonds to Successor/Substitute Depository.
In the case of any transfer pursuant to clause (i) or (ii) of paragraph (e)(1) above, the
Registrar shall, upon receipt of all outstanding Bonds, together with a written request on
behalf of the council, issue a single new Bond for each maturity of such Bonds then
Outstanding, registered in the name of such successor or such substitute Securities
Depository, or their nominees, as the case may be, all as specified in such Written request
of the cbuncil.
€ Termination of Book-Entry System. In the event that
(1) DTC or its successor (or substitute Securities Depository br its successor) resigns from
its functions as Securities Depository, and no substitute Securities Depository can ‘t'>e
obtained, or (ii) the council determines that it is in the best interest of the Beneficial
Owners of the Bonds that they be able to obtain Bond certificates, the ownership of the
Bonds may then be transferred to any person or entity as herein provided, and the Bonds
shall no longer be held in fully immobilized form. The council shall deliver a written
request to the Registrar, together with a supply of definitive Bonds, to issue Bonds as
herein provided in any Authorized Dénoﬁﬁnatioh. Upon receipt of all then Outstanding
Bonds by the Registrar together with a written request on behalf of the council to the
Registrar, new Bonds shall be issued in such Authorized Denominations and registered in
the names of such persons as are requested ih such written request.
® Transfer or Exchange of Registered Ownership; Change fn
Denominations. 1f the Bonds are no longer held in imrhobilized, book-entry form, the
transfer of ownership of any Bond may be registered and such Bonds may be exchanged,

but no transfer of any Bond shall be valid unless it is surrendered to the Registrar with the
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assignment form appearing on such Bond duly executed by the Registered Owner or such
Registered Owner’s duly authoﬁzed agent in a manner satisfactory to the Registrar.
Upon such surrender, the Registrar shall cancel the vsurrendefred -Bond and shall
authenticate and deliver, without charge to the Registered Owner or transferee therefor, a
new Bond (or Bonds at the option of the new Registered Owner) of the same date,
Maturity Date and Interest Rate and for the same aggregate principal amount in any
Authorized Denomination, naming as Registered Owner the person or persons listed as
the assignee on the a;ﬁ‘.signment form appearing on the surrendered Bond, in exchange for
such surrendered and canceled Bona. Any Bond may be surrendered to the Registrar and
exchanged, without charge, for an equal aggregate principal amount of Bonds of the same
date, Maturity Date and Interest Rate, in any Authorized Denomination. Ot'herv than in
connection with an optional or mandatory tender for purchase, the Registrar shall not be
obligated to transfer or exchange any Bond during the five-day period prior to the
selection of Bonds for redemption or the Maturity Date or following any publication of
notice of redemption. No charge shall be imposed upon Registered Owners in connection
with any transfer or exchange, except for taxes or governmental charges related thereto.
(2) Registration C()‘venant. The county covenants that, until all Bonds
have been surrendered and canceled, it will maintain a system for recording the
ownership of each Bond that complies with the provisions of Section 149 of the Code.

Section 2.06. Mutilated, Destroyed, Lost or Stolen Bonds. If any Bond is

lost, stolen or destroyed, the county may execute and the Registrar may authenticate and
deliver a new Bond or Bonds of like date and tenor to the Registered Owner thereof, all

in accordance with law. However, no substitution or payment shall be made unless and
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until the applicant shall furnish (a) evidence satisfactory to said Registrar and Designated
County Representative of the destruction or loss of the original Bond.and of ‘the
ownership thereof, and (b) such additional security, indemnity or evidence as may be
required by the council. No substitute Bond shall be furnished unless the applicant shall
reimburse the county and the Registrar for their respective expenses in the furnishing
thereof. Any such substitute Bond so furnished shall be equally and proportionately
entitled to the security of this ordinance with all other Bonds issued hereunder.

Section 2.07. Payments of Principal, Redemption Price, Purchase Price and

Interest; Persons Entitled Thereto.

(a) Payments of Principal, Interest, Purchase qnd Redemption Prices.

The principal, Purchase Price or Rédemption Price of each Bond shall be payable upon

- surrender or delivery of such Bond to the Registrar in New York, New York. For so long

as DTC is the Registered Owner, interest, Purchase Price and principal shall be paid and
delivery shall be made as described in the voperational arrangements referred to in the
Letter of Representations and pursuant to DTC’s standard procedures.

(b)  Accrual of Interest. Subject to the further provisions of Article III
hereof, each Bond shall accrue interest and be payable as to interest as follows:

D On each Interest Payment Date, the Registered Owner of

. each Bond as of the Record Date shall be: paid the amount of unpaid interest that accrues

during the Interest Accrual Period.
(2) The interest due on any Bond on any Interest Payment Date
shall be paid to the Registered Owner of such Bond as shown on the Bond Register as of

the Record Date. The amount of interest so payable on any Interest Payment Date shall
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be computed (A) on the basis of a 365- or 366-day year for the number of days actually
elapsed based on the calendar year in which the Daily Mode, Commercial Paper Mode or
Weekly Mode commences, and (B) on the basis of a 360-day year of twelve 30-day
months during a Long Term Mode or a Fixed Mode.
| 3) If the Bonds are no longer held by a Securities Depository,
during a Long Term Mode or a Fixed Mode, the principal or Redemption Price of the
Bonds shall be payable by check, provided that any Registered Owner of $1,000,000 or
more in aggregate principal amount of the Bonds, upon written request given to the
Registrar at least five Business Days prior to the Maturity Date or Redemption Date
designating an account in a domestic bank, may be paid By wire transfer of immediately
available funds. If the Bonds afe no longer held by a Securities Depository, all payments
of interest on the Bonds accruing interest during the Commercial Paper Mode, Daily
Mode or Weekly Mode shall be paid to the Registered Owners entitled thereto in
immediately available funds by wire transfer to a bank within the continental United
States or deposited to a designated account if such account is maintained with the
Registrar as directed by the Regisfgred Owner in writing or as otherwise directed in
writing by the Registered Owner prior to the time of payment with respect to Bonds
during a Commercial Paper Mode or five Business Days prior to the Interest Payment ‘
Date with respect to Bonds during a Daily Mode or Weekly Mode.
“4) In the case of Bank Bonds, interest shall accrue and be
payable in accordance with Section 2.11 hereof and the Reimbursement Agreement, and

principal and interest shall be paid by wire transfer of immediately available funds to an
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account in the United States specified in the Reimbursement Agreement or as otherwise
specified by the Bank in a written notice delivered to the Registrar.

Any account specified pursuant to parégraphs (3) and (4) hereof shall remain in
effect untll revoked or revised by the Registered Owner or the Bank, as applicable, by an
instrument in writing delivered to the Registrar.

Section 2.08. Acts of Registered Owners; Evidence of Ownership. Any

action to be taken by Registered Owners may be evidenced by one or more concurrent
written instruments of similar tenor signed or executed by such Registered Owners in
person or by an agent appointed in writing. The fact and date of the execution by any
Person of any such instrument may be proved by acknowledgment before a notary public
or other officer empowered to take acknowledgments or by an affidavit of a witness to
such execution or by any other method satisféctory to the Registrar. Any action by the
Registered Owner of any Bond shall bind all future Registered Owners of the same Bond
or of any Bond issued upon the exchange or registration of transfer thereof in respect of
anything done or suffered by the county or the Registrar in pursuance thereof.

Except as provided in Sections 5.09 and 7.08, the Registrar and the county ‘may
treat thé Registered Owner of a Bond as the absolute owner thereof for all purposes,
whether or not such Bond shall be overdue, and the Registrar and the county shall not be
affected by any knowledge or notice to the contrary; and payment of the principal of and
premium, if any, and interest on such Bond shall be made only to-such Registered Owner,
which payments shall satisfy and discharge the liability of the county with respect to such

Bond to the extent of the sum or sums so paid.
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With respect to Bank Bonds, the Bank shall be entitled to and, where necessary,

- deemed to have been assigned all rights and privileges as if the Bank were the Registered

Owner of those Bank Bonds, except to the extent such rights and privileges conflict with
the Reimbursement Agreement, in which case the terms of the Reimbursement
Agreement shall prevail.

Section 2.09. Determination of Interest Rates.

(a) Determination by Remarketing Agent.

(1) The Interest Rate for the Bonds (other than Commercial
Paper Bonds and Bank Bonds) shall be determined by the Remarketing Agent as the rate
of interest that, in the judgment of the Remarketing Agent, would cause the Bonds to
have a market value as of the date of determination equal to the principal amount thereof
(plus accrued interest), taking into account prevailing market conditions, and with respect
to the Commercial Paper Mode, the Remarketing Agent shall determine the Commercial
Paper Rate and the Interest Period fér each Bond in the Commercial Paper Mode (which
shall not exceed 270 days) at such rate and for such period as it deems advisable to
minimize the net interest cost on the Bonds, taking into account prevailing market
conditions; provided, however, that the foregoing shall not prohibit the Remarketing
Agent from establishing longer Interest Periods (and at higher Commercial Paper Rates)
than are otherwise available at the time of any remarketing if the Remarketing Agent
deterrhines that, taking into account prevailing market conditions, a lower net interest
cost on the Bonds can be achieved over the longer Interest Period. thwithstanding the
foregoing, (i) if the Remarketing Agent has given or received notice that the Bonds are to

be changed from the Commercial Paper Mode to any other Mode or are to be purchased
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pursuant to a mandatory tender in accordance with Section 4.02, the Remarketing Agent

shall select Interest Periods that do not extend beyond the Mandatory Purchase Date and

"(ii) the Remarketing Agent shall not-establish any Interest Period if, as a result of the

selection of such Interest Period, the Aggregate Interest Coverage available for the Bonds
would be greater than the Interest Portion with respect to the Bonds. While Bonds are in
the Commercial Paper Mode, they may not bear interest at a rate that, when combined
with the then currently Outstanding Bonds, would result in Aggregate Interesf Coverage
greater than the Interest Portion for the Bonds. For all other Modes, the Interest Rate on
any Bond may not exceed the Maximum Rate. The Remarketing Agreement shall
include a covenant by the Remarketing Agent to comply with the limitations established
by this ordinance. All Bonds having the same Maturity Date (other than Bank Bonds and
Commercial Paper Bonds) shall bear interest at the same Interest Rate, and all Bonds
(other than Bank Bonds) shall be at all times in the same Mode.

2) In the event the Remarketing Agent fails for any reason to

determine, or notify the Registrar of, the Interest Rate for any Interest Period (except as

provided in Section 2.09(g)):

(A)  the Interest Ra;ce then in effect for Bonds that aécrue
interest at Daily Ratés shall be- equal to BMA Municipal Swap Index, until the Registrar |
is notified of a new Daily Rate determined by the Remarketing Agent;

(B) the Interest Rate then in effect for Bonds that accrue
interest at Weekly Rates shall be equal to the BMA Municipal Swap Index, until the -

Registrar is notified of a new Weekly Rate determined by the Remarketing Agent; and
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(C)  the Interest Rate for any Bond that accrues interest
at Commercial Paper Rétes and for which a Commercial Paper Rate and Interest Period is
not determined shall be equal to the BMA Municipal Swap Indéx and the Interest Period
for such Bond shall extend to but not include the next Business Day, until the Registraf is
notified of a new Commercial Paper Rate and Interest Period determined for such Bon(i
by the Remarketing Agent.

3) The interest Rate in effect for Bonds during any Interest’
Period and, in connection with the Commercial Paper Mode and the Long Term Mode,
the Interest Period, shall be available to Beneficial Owners and Registered Owners
between 1:00 p.m. and 5:00 p.m., New York City time, from the Remarketing_ Agent.
(b) Commercial Paper Interest Periods and Interest Rates.
(D) Any Commercial Paper Bond may accrue interest at a
Commercial Paper Rate for an Interest Period different from any other Bond. Each
Interest Period shall commence on a Business Day and end on a day immediately
preceding a Business Day.
(2)  Not later than 1:00 p.m., New York City timé, on each Rate
Determination Date, the Remarketing Agent shall determine eaéh Commercial Paper
Rate and Interest Period for a Commercial Paper Bond and the Remarketing Agent shall
provide it to the Registrar by telephonic or Electronic Means. Thé Registrar shall obtain
CUSIP numbers for each.Bohd in the Commercial Paper Mode for which a Commercial
Paper Rate and Interest Period have been determined on such date.
(c) Daily Rates. The Daily Rate for each Interest Period in the Daily

Mode shall be effective from and including the commencement date thereof and shall
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remain in effect to, but not including, the next succeeding Business Day. Each such
Daily Rate shall be determined by the Remarketing Agent ‘not later than 10:00 a.m.,
New York City time, on each B'usiness Day and provided by the Remarketing Agent to
the Registrar by telephonic or Electronic Means no later than the last Business Day of
each month.

(d) Weekly Rates. The Weekly Rate for each Interest Period in the
Weekly Mode shall be effective from and including the commencement date of such
Interest Period through and including the last day thereof. Each such Weekly Rate shall
be determined by the Remarketing Agent no later than 4:00 p-m., New York City time,

on the Rate Determination Date and provided to the Registrar by the Remarketing Agent

by telephonic or Electronic Means by the second Business Day following such Rate

Determination Date.
(e) Long Term Rates. The Remarketing Agent, with the consent of the
county shall determine the length of each Interest Period for the Long Term Mode.
| (1)  The Long Term Rate for each Interest Period during the
Long Term Mode shall be effective from and including the commencement date of such
Interest Period and remain in effect through and including the last day thereof. Each such
Long Term Rate shall be determined ﬁot ]atér than 12:00 noon, New York City time, on
the Rate Determination Date and provided to the Registrar by the Remarketing Agent by
telephonic or Electronic Means by the close of business on such Rate Determination
Date.
2) For any Interest Period in the Long Term Mode, the

Maturity Date may be converted by the Remarketing Agent, with the approval of the
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Designated County Representative and upon delivery of a Favor_able Opinion of Bond
Counsel, to Term Maturities or Serial Maturity Dates.

3 If Term Maturity Dates or Serial Maturity Dates are |
approved by the county, a Long Term Rate shall be set for each such date.

3] Fixed Rate. A Fixed Rate shall be determined as follows:

(1)  The Fixed Rate during the Fixed Mode shall be effective
from and including the Mode Change Date and remain in effect until the Maturity Date.
The Fixed Rate shall be determined not later than 12:00 noon, New York City.time, on
the Rate Determination Date and providedto the Registrar by the Remarketing Agent by
telephone or Electronic Means by the close of business on such Rate Determination Date.

(2) If Term Maturity Dates or Serial Maturity Dates are
approved by the county, a Fixed Rate shall be set for each such date.

(8) Rate in Absence of Remarketing Agent. If there is a vacancy in the
office of Remarketing Agent, the Bonds (other than Bank Bonds) shall bear interest on a
weekly basis at a rate equal to the BMA Municipal Swap Index then in effect.

Section 2.10. Conversions Between Modes. The Designated County

Representative may elect to convert the Bonds (other than Bank Bonds) from one Mode
to another as follows:
(a) Mode Change Dates.
(1) If the conversion is from a Daily Mode or Weekly Mode, |
the Mode Change Date must be an Interest Payment Date on which interest is payable for

the Daily Mode or Weekly Mode from which the conversion is made.
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(2)  In the case of a change from the Commercial Paper Mode,
the Mode Change Date shall be a day that is the last Purchase Date for all Interest Periods
set by the Remarketing Agent.

3) The Mode Change Date shall be a Business Day.

(4)  Inthe case of a change from the Long Term Rate Mode, the
Mode Change Date shall be the Purchase Date of the current Interest Period.

(b)  Notices by County. The county shall give notice of .any proposed
conversion to fhe Registrar, the Bank and the Remarketing Agent not fewer than 30 days
before the proposed conversion from a Commercial Paper Mode, Daily Mode or Weekly
Mode and not fewer than 45 days before the proposed conversion from a Long Term
Mode.

(c)  Notices by Registrar. The Registrar shall give notice by first class
mail, of proposed conversion to the Registéred Owners of Bonds then in the Commercial
Paper, Daily Mode or Weekly Mode not less than 15 days before the proposed Mode
Change Date and to Registered Owners of Bonds in the Long Term Mode not less than
30 days before the proposed Mode Change Date or Purchase Date, as the case may be.
Such notice shall state:

(1)  the proposed Mode Change Date;

(2)  that the Bonds will be subject to mandatory tender for
purchase oﬁ the Mode Change Date (except in the case of conversions between the Daily
Mode and the Weekly Mode);

3) the conditions, if any, to the conversion pursuant to

subsection (d) below;
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4) if the Bonds are in certificated form, information with
respect to required delivery of Bond certificates and payment of the Purchase Price; and

3) that prior to the commencement of each Interest Period
during a Long Term Mode and the Fixed Mode, Bonds may become Serial Bonds and/br
Term Bonds maturing or subject to scheduled mandatory redemption on the first Interest
Payment Date in September of each year, commencing in the next succeeding September
after the Mode Change Date, in accordance with the limitations set forth in
Section 2.09(e).

(d) Conditions to Conversion Between Modes. A change in Mode will

not become effe_ctive unless:

(D) if the conversion is from the Commercial Paper Mode, the
Registrar has received, prior td the date on which notice of conversion is required to be
given to Registered Owners, written confirmation from the Remarketing Agent that it has
not established and will not establish any Interest Rate Periods extending beyond the day
before the Mode Change Date;

2) if the conversion is from the Commercial Paper Mode,
Daily Mode or Weekly Mode to a Long Term Mode or Fixed Mode, or from a Long
Term Mode to a Commercial Paper Mode, Daily Mode or Weekly Mode, the Registrar
has been provided, no later than one day before the Mode Change Date, with a Favorable
Opinion of Bond Counsel with respect to the conversion;

?3) no | change in Mode will become effective unless all
conditions precedent thereto have been met and all such Bonds have been remarketed;

and
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@) no conversion to a New Mode, other than the Fixed Mode,
shall be made if an Interest Period will extend beyond the Expiratién Date.

(¢)  Failure to Satisfy Conditions Precedent to Mode C’hange. If fewef
than all of the Bonds have been remarketed or if any of the foregoing conditions have not
been satisfied by the Mode Change Date, the New Mode shall not take effect and all
Bonds shall remain in their then effective Mode. |

Section 2.11. Interest Rate on Bank Bonds. The rate of interest on each Bank

Bond shall be the Bank Interest Rate for each day from and including the date such Bond
becomes a Bank Bond to, but not iﬁcluding, the date such Bond is paid in full or is
remarketed. Bank Bonds shall not bear interest at the Bank Interest Rate after such
Bonds have been remarketed unless such Bonds shall again become Bank Boﬁds.

Section 2.12. Form of Bonds. The Bonds shall each be in substantially the

following form, with appropriate or necessary insertions, depending upon the omissions
and variations as permitted or required hereby. If the Bonds are no longer held in
fully-immobilized form, the form of the Bonds will be changed to reflect the changes

required in connection with the preparation of certificated Bonds.
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No. R-
UNITED STATES OF AMERICA
KING COUNTY
JUNIOR LIEN VARIABLE RATE DEMAND
SEWER REVENUE BOND, SERIES 2001B
MATURITY DATE ISSUE DATE

REGISTERED OWNER:  CEDE & CO.
PRINCIPAL AMOUNT:

King Countsf, Washington ‘(the “County”) promises to pay to the Registered
Owner named above, or registered assigns, but solely from the sources hereinafter
mentioned, on the Maturity Date specified above, unless this bond shall have been
previously called for redemption in whole or in part and payment of the redemption price
shal]l have been duly made or provided for, the Principal Amount shown above and to pay
interest thereon, at the rate determined as herein provided from the most recent Interest

Payment Date to which interest has been paid or duly provided for, or from the date of
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authentication hereof if such date is on an Interest Payment Date to which interest has

been paid or duly provided for, or from the Issue Date specified above if no interest has
been paid or duly provided for, such payments of interest to be made on each Interest
Payment Date until the principal or redemption price hereof has been paid or duly

provided for as aforesaid.

The principal or redemption price of and interest on this bond are payable in
lawful money of the United States of America. The principal or redemption price of this
bond (or of a portion of this bond, in the case of a partial redemption) is payable to the
Registered Owner hereof in immediately available funds or next day funds, depending on
the applicable Interest Period and the instructions of the registered owner upon
presentation and surrender hereof at the office of the fiscal agency of the State of
Washington in New York, New York (the “Registrar”). Both principal of and interest on |
this bond shall be paid as provided in the Blanket Issuer Letter of Representations (the
“Letter of Representations”) from the County to The Depository Trust Company
(“DTC”). Capitalized terms used in this Bond have the meanings given such terms in
Ordinance ____ of the County, passed on _ _ *, 2001 (the “Bond Ordinance”).
Interest on this bond shall accrué at Daily Rates, Weekly Rates, Commercial Paper Rates,

Long Term Rates or Fixed Rates, payable on Interest Payment Dates, all as provided in

_ the Bond Ordinance; provided, however, that if held by the Bank, interest on this Bond

shall bear interest at the Bank Interest Rate.
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This bond is issued pursuant to the Bond Ordinance to finance capital
improvements to the sewer system Qf the County (the “System”). Simultaneously with
the issuance of the Bonds, the County is also issuing its Junior Lien Variable Rate
Demand Sewer Revenue Bonds, Series 2001A, in the aggregate principal amount of

$50,000,000 (the “Series 2001 A Bonds”™).

This bond, if in the Daily Mode or the Weekly Mode, shall be purchased on

demand of the Registered Owner as provided in the Bond Ordinance.

This bond is subject to optional redemption and, other than Bonds in the Fixed
Mode, mandatory tenders for purchase prior to scheduled maturity at prices and times as

set forth in the Bond Ordinance.

The Bonds are not “qualified tax exempt obligations™ eligible for investment by
financial institutions within the meaning of Section 265(b) of the Internal Revenue Code

of 1986, as amended.

This bond and the Bonds are special limited obligations of the County and.are not
obligations of the State of Washington or any political subdivision thereof other than the
County, and neither the full faith and credit nor the taxing power of the County or the
State of Washington or any political subdivision thereof is pledged to the payment of this

bond or the Bonds.
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The County hereby novenants and agrees with the holder of this bond that it will
keep and perform all the covenants of this bond and of the Bond Ordinance to be by it kept
and performed. The County pledges and binds itself to set aside out of the earnings and
revenue of the Sewer System and to pay into the Junior Lien Bond Fund and certain
accounts therein the various amounts required by the Bond Ordinance to be paid into and

maintained in said accounts, all within the times provided by said ordinance.

The afnounts covenanted to be paid out o-f the Revenue of the System and
deposited into the Junior Lien Bond Fund shall constitute and the County has by the
Bond Ordinance granted and pledged to the owners of the Bonds, a lien and charge on
such Revenue junior, subordinate and inferior to Operating and Maintenance Expenses;
junior, subordinate and inferior to the lien and charge on such Revenue for the payments
required to be made into the Parity Bond Fund and the accounts therein, and into the
Operating Reserve Account, Contingency Reserve Account, and Betterment Resérve
Account in the Sewer Revenue Fund; junior, subordinate and inferior to the lien and
charge on such Revenue for the payments required under the 1990 SRF Lo_an Agreement;
junior, subordinate and inferior to the lien and charge on such Revenue of the payments
required to be mnde into the Parity Lien Obligation Bond Fund and the accounts therein;
equal to the lien and charge on such Revenue to pay and secure the payment of the
Series 2001 A Bonds and any Additional J unior Lien Obligations; and superior to all other
liens and charges of any kind or nature, including, inter alia, the lien and charge on such
Revenue to pay and secure the payment of the Commercial Paper Notes, the Bank Note

and any Additional Subordinate Lien Obligations, and the 2000 SRF Loan.
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The County has further pledged that it will cause the Sewer System to be
maintained in good condition and repair and to be operated in an efficient maﬁner and at
a reasonable cost. The County has further pledged that it will at all times establish,
maintain and collect adequate rates and charges for sewage disposal service as provided
in the Bond Ordinance. Reference to the Bond Ordinance is made for a description of the
nature and extent of the security for the Bonds, the funds or revenues pledged, and the

terms and conditions upon which the Bonds are issued.

The pledge of revenues and other obligations of the County under the Bond
Ordinance may be discharged prior to maturity of the Bonds by making provisions for the

payment thereof on the terms and conditions set forth in the Bond Ordinance.

This bond shall not be valid or become obligatory for any purpose or be entitled

to any security or benefit under the Bond Ordinance until the Certificate of

-Authentication hereon shall have been manually signed by the Bond Registrar.

It is hereby certified that ail acts, conditions and things required by the
Constitution and statutes of the State of Washington and the Charter and ordinances of
the County to exist, to have happened, been done and performed precedent to and in the
issuance of this bond have happened, been done and performed and that the issuance of
this bond and the Bonds does not violate any constitutional, statutory or other limitat‘ion

upon the amount of bonded indebtedness that the County may incur.
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IN WITNESS WHEREOF, King County, Washington has caused this bond to be
executed with the manual or facsimile signatures of the County Executive aﬁd Clerk of
the County Council and caused a facsimile of the official seal of the County to be

reproduced hereon.

KING COUNTY, WASHINGTON

(SEAL) By

County Executive

ATTEST:

By

Clerk of the County Council

The Certificate of Authentication for the Bonds shall be in substantially the
following form and shall appear on each Bond:

AUTHENTICATION CERTIFICATE
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This bond is one of the King County, Washington, Junior Lien Variable Rate
Demand Sewer Revenue Bonds, Series 2001B, described in the within-mentioned Bond

Ordinance.

WASHINGTON STATE FISCAL

AGENCY, as Registrar

- Authorized Signatory

Date of Authentication:

Section 2.13. Defeasance. If money and/or Gogfemment Obligatiohs maturing at
such time(s) and bearing such interest to Be earned thereon (without any reinvestment
thereof) as will provide a series of payments that shall be sufficient together with any
money initially deposited, to pfovide for the payment of the principal of, premium, if aﬁy,
aﬁd interest (if the rate of interest is not fixed, at the Maximum Rate) on all or a
designated portion of the Bonds when due (whether at maturity or upon earlier
redemption in accordance with their respectiye terms) or on the first date on which such
Bonds must or could be tendered for purchase are set aside in a special fund (hereinafter
called the “trust account”) to effect such payment and are pledged irrevocably in

accordance with a refunding or defeasance plan adopted by the county for the purpose of
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effecting such payment, then no further payments need be made in the Junior Lien Bond
Fund for the payment of the principal of, interest or redemption premium on such Bonds,
the Registéred Owners thereof shall cease to be entitled to any lien, benefit or security of
this ordinance, except the right to receive payment of the principal of, premium, if any,
and interest on such Bonds when due in accordance with their respective terms from the
money and the principal and interest proceeds on the Government Obligations set aside in
the trust account, and such Bonds shall no longer be deemed to be Outstanding
hereunder; provided, however, that the bonds may not be defeased in whole until the
Registrar receives written notice from the Bank that all amounts due the Bank under the
Reimbursement Agreemént have been paid and that the Letter of Credit has been
terminated in _accordance with its terms. Notwithstanding the foregoing, no defeasance of
Bonds then in the Commercial Paper Mode, the Daily Mode or the Weekly Mode may be
made unless the county shall have received written notice from each Rating Agency then
maintaining a rating on the Bonds to the effect that the rating‘then in effect with respect
to such Bonds will not be withdrawn, reduced or suspended as a result of the proposed
defeasance.
ARTICLE III.
REDEMPTION OF BONDS

Section 3.01. Optional Redemption During Commercial Paper Mode. Bonds

in the Commercial Paper Mode are not subject to optional redemption prior to their
respective Purchase Dates. Commercial Paper Bonds shall be subject to redemption at

the option of the county, in whole or in part in principal amounts that permit all
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remaining Outstanding Bonds to continue in Authorized Denominations, on their
respective Purchase Dates at a redemption price equal to the principal amount thereof.

Section 3.02. Optional Redemption of Bonds in the Daily Mode or the

Weekly Mode. Bonds in the Daily Mode or the Weekly Mode shall be subject to

redemption at the option of the county, in whole or in part in principal amounts that
permit all remaining Outstanding Bonds to continue in Authorized Denominations; on
any Interest Payment Date for those Bonds at a redemption price equal to the principal
amount thereof.

Section 3.03. Optional Redemption of Bonds in the Long Term Mode and

Fixed Mode. Bondsina Long Term Mode or Fixed Mode shall b¢ subject to redemption
at the option of the county, in whole or in part in Authorized Denominations on such
dates and at such prices as determined by the county for such Bonds on the Rate
Determination Date. |

Section 3.04. Optional Redemption of Bank Bonds. Bank Bonds shall be

subject to redemption at the option of the county, in whole or in part, in principal
amounts that permit the remaining Outstanding Bonds to continue in Authorized
Denominations, at any time, upon payment by the county to the Bank of an amount equal
to the principal amount of the Bank Bonds to be redeemed, plus any accrued interest paid
by the Bank as part of the Purchase Price thereof and not theretofore repaid to the Bank,
plus accrued interest thereon at the Bank Interest Rate to the Redemption Date.

Section 3.05. Selection of Bonds for Redemption. Whenever fewer than all the

Outstanding Bonds are to be redeemed, the Bonds to be redeemed shall be selected in

accordance with the operational arrangements of DTC referred to in the Letter of
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| Representations. Notwithstanding the foregoing, Bank Bonds shall in all cases be

redeemed first. In no event shall any Bond be Outstanding in a principal amount that is
not an Authorized Denomination.

Section 3.06. Notice of Redemption. For so long as the book entry-system is in

effect, notice of redemption shall be provided in accordance with the operational

arrangements of DTC referred to in the Letter of Representations, and no additional

_published or other notice shall be provided by the county; provided, however, that the

Bank shall be given prior written notice of any proposed redemption of Bonds. In any
event, notice of redemption shall be given by the county to the Registrar who shall give
notice to DTC at least 30 days prior to the proposed date of redemption during the Long
Term Mode and the Fixed Mode and at least 15 days for all other Modes.

Section 3.07. Effect of Redemption. If notice of redemption has been duly

given and money for the payfnent of the Redemption Price of the Bonds or portions
thereof to be redeemed is held by the Registrar, then on the Redemption Date the Bonds
or portions thereof so calléd for redemption shall become payable at the Redemptionr
Price speciﬁed in such notice;. and from and after the Redemption Date, interest thereon
or on portions fhereof so called for redemption shall cease to accrue, such Bonds or
portibns thereof shall cease to be Outstanding and to be entitled to any benefit, protection
or security hereunder and the Owners of such Bonds or portions thereof shall have no
rights in respect thereof except to receive payment of the Redemption Price upon delivery
of such Bonds to the Registrar. Notwithstanding the foregoing, any Bank Bonds shall-
remain Outstanding until the Bank is paid all amounts due in connection with such Bonds

or portions thereof to be redeemed on the Redemption Date. After payment to the Bank
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of all amounts due on Bank Bonds the Bank shall surrender such Bonds to the Registrar

for cancellation.

Section 3.08. Purchase of Bonds In Lieu of Proceedings for Redemption.

The county reserves the right to purchase any of the Bonds offered to it by a Beneficial
Owner or the Registered Owner at any time at any price acceptable to the county. Bonds
S0 purchased by the county will be retired and will not be remarketed.
ARTICLE 1V.
PURCHASE OF BONDS

Section 4.01. Tenders for Purchase. As provided in Article II hereof, and

notwithstanding anything to the contrary in this Article IV, tenders and purchases of
Bonds shall be made pursuant to DTC’s rules and procedures so long as any Bond is
registered in the name of Cede & Co., as nominee of DTC. Whenever in the context of
this ordinance, a Registered Owner or Beneficial Owner is ‘offered the opportunity or
required to tender a Bond for purchase, the tender shall be accomplished by the making
of or the irrevocable authorization to make appropriate entries on the Books of DTC or
any DTC Participant. The payment of the Purchase Price for tendered Bonds under fhis
Section 4.01 shall be made solely from remarketiﬁg proceeds and/or from the proceeds of
drawing on the Letter of Credit and shall not constitute an obligation of the county in the
event of an insufficiency of funds from the foregoing to pay the entire Purchase Price of
tendered Bcnds.

(@ Optional Tender Purchase Dates. The Beneficial Owners of
Bonds in the Daily Mode or Weekly Mode may elect to have their Bonds (or portions

thereof in amounts equal to any Authorized Denomination, provided that the remaining
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Bonds held by such Beneficial Owner will continue to be in Authorized Denominations)
purchased at the Purchase Price on the Purchase Date as follows: |

(D Bonds in the Daily Mode may bo tendered for purchase
upon delivery of a notice of tender by Electronic Means or telephone to the Registrar,
directly or through the Beneﬁcial Owner’s DTC Participant, not later than 11:00 a.m.,
New York City time, on the intended Purchase Date.

2 Bonds in the Weokly Mode may be tendered for purchase
upon delivery of a notice of tender by Electronic Means or telephone to the Registrar,
directly or through the Beneficial Owner’s DTC Participant, not later than 4:00 p.m.,
New York City time, on a Business Day not less than seven days prior to the Purcnase
Date.

(b) Notice of Tender. Each notice of tendor:

(D shall be delivered to the Registrar at its principal corporafe
trust office and be in form satisfactory to the Registrar;

2) shall state (A) CUSIP number, bond number, and the
principal amount of the Bond to which the notice relates, (B) that the Registered Owner
irrevocably demands purchase of such Bond or a specified portion theréof in an amount
equal to an Authorized Denomination, so long as the remaining portion thereof is in an
Authorized Denomination, (C)the date on which such Bond or portion is to be
purchased, and (D) payment instructions with respect to the Purchase Price; and

3) shaH automatically constitute an irrevocaole offer to sell the
Bond (or portion thereof) to which the notice relates on the Purchase Date. The

determination of the Registrar as to whether a notice of tender has been properly
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delivered pursuant to the foregoing shall be conclusive and binding upon the Registered
Owner.

(c) Bonds tb be Remarketed. Not later than 11:00 a.m., New York
City time, on the Business Day immediately following the date of receipt of any notice of
tender (or immediately upon such receipt, in the case of Bonds in the Daily Mode), the
Registrar shall notify, by telephone, promptly confirmed in writing, the county and thé
Remarketing Agent of the principal amount of Bonds (or portions thereof) to be
purchased and the Purchase Date.

Section 4.02. Mandatory Tenders for Purchase. The payment of the Purchase

Price for tendered Bonds under this Section 4.02 shall be made solely from remarketing
proceeds and/or from the proceeds of drawing on the Letter of Credit and shall not
constituté an obligation of the county in the event of an insufﬁﬁiency of funds from the
foregoing to pay the entire Purchase Price of tendered Bonds.

(a) Commercial Paper Mode. Each Bond in the Commercial Paper
Mode shall be subject to mandatory tender for purchase on the Business Day after the last
day of each Interest Period applicable to such Bond, at a Purchase Price equal to 100% of
the principal amount thereof, plus interest accrued during such Interest Period. The
Registered Owner of rany Bond in the Commercial Paper Mode and tendered for purchase
as provided in this Section 4.02(a) shall provide the Registrar with payment instructions
for the Purchase Price of its Bond on or before the Mandatory Purchase Date.

(b) Conversions between Modes and on First Day of each Interest
Period in Long Term Mode. Bonds to be converted from one Mode to a different Mode

(except for conversions between the Daily and Weekly Modes) and Bonds in the Long
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Term Mode are subject to mandatory tender for purchase on the Mode Change Date and
on the first day of each succeeding Interest Period, respectively, at a Purchase Price equal
to the principal amount thereof plus accrued interest. Owners shall be required to tender
their Bonds to the Registrar at or prior to 11:00 a.m., New York City time, on the
Mandatory Purchase Date for purchase.

(c) Mandatbry Purchase Upon Substitution or Expiration of Letter of
Credit. On or prior to the 25th day next preceding (1) the Substitution Date, or (2) the
Expiration Date, if the county has failed to deliver to the Registrar an Alternate Credit
Facility (unless the county has elected to convert the Bonds to a Fixed Mode on or prior
to the Expiration Date), then the Registrar shall give notice to the Registered Owners andA
the other Notice Parties stating:

() in the case of a Substitution Tender Date, (A) that the Letter of
Credit is being replaced by anv Alternate Credit Facility (specifying the identity of the
issuer of the Alternate Credit Facility and the Substitution Date); (B) the expected rating
or ratings on the Bonds as of the Substitution Date and whether such rating(s) are
expected to or may (as applicable) be reduced, increased, withdrawﬁ or suspended; and
(C) that the Bonds are required to be tendered for purchase (specifying the Substitution
Tender Date and the procedures for tender, and stating that if not so tendered Bonds will
be deemed tendered and interest thereon will cease to accrue on the Substitution Tender
Date); or

(1i) iﬁ the case of an Expiration Tender Date, that (A) the Letter of
Credit is scheduled to expire (specifying the Expiration Date); (B) the county has not

arranged for the extension of the Letter of Credit or Alternate Credit Facility, or an
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A}ternate Credit Facility has not been delivered as of the date of such notiée; and (C) the
Bonds aré required to be tendered for purchase (specifying the Expiration Tender Date
and the procedures for tender, and stating that if not so tendered Bonds will be deemed
tendered and interest fthereon will cease to accrue on the Expiration Ténder Date).

The failure to mail such notice pursuant to clauses (i) and (ii) above with
respect to any Bond shall not affect the validity of the mandatory purchase of any other
Bond with respect to which notice was so mailed. Any notice mailed shall be
conclusively presumed to have been gfven, whether or not actually received by any
Registered Owner.

Payment of the Purchase Price of such Bonds shall be made by wire transfer in
immediately available funds by the Registrar by the close of business on such Mandatory
Purchase Date.

(d)  Mandatory Purchase Upon Event of Default Under
Reimbursement Agreement. Each Bond in a Daily Mode, Weekly Mode, Commercial
Paper Mode or Long Term Mode is subject to mandatory purchase at the Purchase Price
on the Default Tender Date. Such written notice shall be given by the Bank to the
Registrar who shall, immediately upon receipt thereof, transmit a copy of such notice to
all Notice Parties; No later than the third day next preceding the Mandatory Purchase
Date, the Registrar shall give notice to the Registered Owners stating that the Bonds are
required to be tendered for purchase (specifying the Mandatory Purchase Date and the
procedures for tender and stating that if not so tendered Bonds shall be deemed tendered
and interest thereon shall cease to accrue on the Mandatory Purchase Date). The failuré

to mail such notice with respect to any Bond shall not affect the validity of the mandatory
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purchase of any other Bond with respect to which notice was so mailed. Any notice
mailed shall be conclusively presumed to have been given, whether or not actually
received by any owner. Payment of the Purchase; Price shall be made by wire transfer to
accounts designated by the Registered Owners in immediately available funds by the
Registrar by the close of business on the Mandatory Purchase Date.

Section 4.03. Remarketing and Purchase.

(a) Remarketing of Tendered Bonds. Unless otherwise instructed by
the county, witﬁ the consent of the Bank, the Remarketing Agent shall use its best efforts
to remarket Bonds or portions thereof for which notice of tender has been received
pursuant to Section 4.01(b) or that are subject to mandatory tender on a Mandatory
Purchase Date (other than a Default Tender Date). The terms of any remarketing by the
Remarketing Agent shall provide for the payment of the full Purchase Price for tendered
Bonds by the purchaser to the appropriate DTC Participant in immediately available
funds at or before 12:00 noon, New York Cify time, on the Purchase Date. The
Remarketing Agent shall not remarket any Bonds to the county. The Remarketing Agent
shall not sell any Bond as to which a notice of Mode Change Date or notice of
redemption has been given by the Registrar unless the Remarketing Agent has notified
the Person to whom the sale is made of the conversion or redemption. Bank Bonds may
not be remarketed (delivered to new purchasers) unless the Registrar has received written
confirmation by Electronic Means from the Bank to the effect that the “Principal Portion”
and the “Interest Portion” as defined in the Credit Facility has been fully reinstated with

respect fo such Bank Bonds or will be upon the remarketing of the Bonds.
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(b) Purchase of Tendered Bonds.

| (1) Notice. Not later than 12:00 p.m., New York City time, on
any Purchase Date or Mandatory Purchase Date, as-the case may be, the Remarketing
Agent shall give notice by telephone or Electronic Means to the Registrar of the principal
amount of tendered Bonds that were remarketed and those that were not remarketed, if
any. Not later than 12:15 p.m., New York City time, on the Purchase Date or the
Mandatory Purchase Date, the Registrar shall give notice to the county and the Bank or
the issuer of the Credit Facility by telephone or Electronic Means, specifying the
principal amount of tendered Bonds as to which the Remarketing Agent has not
remarketed. Not later than 1:00 p.m., New York City time, on the Purchase Date or the
Mandatory Purchase Date, the Remarketing Agent shall give notice to the Registrar by
telephone (promptly confirmed in writing or by Electronic Meané) of the names,

addresses and taxpayer identification numbers of the purchasers, the denominations of

"Bonds to be delivered to each purchaser and, if available, payment instructions for

regularly scheduled interest payments, or of any changes in any such information

previously communicated.

2 Sources of Payments. The Remarketing Agent shali direct
to be paid on the Purchase Date all amounts representing proceeds of the remarketing of
such Bonds, such payments to be made in the manner }and at the time specified in
subsection 4.03(a) above. If such amounts are not sufficient to pay the Purchase Price,
the Registrar shall irﬁmediately notify the county and the Bank or the issuer of the Credit
Facility of any deficiency (but no later than 12:30 p.m., New York time). Pursuant to the

Credit Facility, the Bank shall, following receipt of purchase notices and transfer
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instructions from the Registrar in the name of the Baﬁk, on the Purchase Date, purchase
such tendered Bonds by delivering to (or at the direction of) the Registrar for the tendered
Bonds the Purchase Price therefor in immediately available fuﬁds in an amount equal to
such deficiency prior to 2:30 p.m., New York City time, on the Purchase Date or the

Mandatory Purchase Date. If money is received by the Registrar as remarketing proceeds

~ or from the Bank, any such amounts shall be deposited by the Registrar in the Purchase

Account to be used solely for the payment of the Purchase Price of tendered Bonds and
shall not be commingled with other funds held by the Registrar. All Bonds so purchased
by the Bank shall be registered in the name of the Bank on the Purchase Date, shall be
held in trust by the Registrar on behalf of the Bank, and shall not be released from such
trust unless the Registrar shall have received written instructioﬁs from the Bank and
written confirmation by Electronic Means that the Credit Facility has been reinstated.

3) Payments of the Purchase Price. Not later than the close of

business on the Purchase Date and upon receipt by thé Registrar of 100% of the
aggregate Purchase Price of the tendered Bonds, the Purchase Price of such Bonds shall
be paid to the Registered Owners thereof. Such payments shall be made by wire transfer
of immediately available funds. Such payments shall be made first from the proceeds of
the remarketing of such Bonds By the Remarketing Agent, and second, frofn money
received from the Bank under the Credit Facility.

Section 4.04. lPurchase Account. There is hereby created with the Registrar a

segregated trust fund to be designated the “Purchase Account.” The Purchase Account
shall consist of two sub-accounts to be designated respectively the “Remarketing

Subaccount” and the “Bank Purchase Subaccount.”
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If by the terms of the remarketing, the .Registrar receives any money from the
remarketing of Bonds, the Registrar shall deposit or cause to be dépoSited into the
Remarketing Subacéount, if and when received, all money delivered to the Registrar as
and for the Purchase Price of remarketed Bonds, such money to pay the Purchase Price of
remarketed Bonds.

The Registrar shall deposit or cause to be deposited into the Bank Purchase
Account, when and as received, all money delivered to the Registrar, if any, from the
Bank pursuant to the Credit Facility, such money to be used to purchase unremarketed
Bonds, which Bonds shall thereafter be registered in the name of the Bank and
considered Bank Bonds.

Amounts held in the Bank Purchase Subaccoﬁnt and the Remarketing Subaccount
by the Registrar shall be held uninvested and separate and apart from all other funds,
accounts and subaccounts.

On the date of purchase, the Registrar shall register and deliver (or hold) or canéel
all Bonds purchased on any purchase date as follows: ‘(A) Bonds purchased or
remarketed by the Remarketing Agent shall be registered and made available to the
Remarketing Agent by 2:15p.m., New York City time, in accordance with the
instructions of the Remarketing Agent; (B) Bonds purchased with proceeds of a drawing
on. the Credit Facility shall be held as Bank Bonds and shall be held in trust by the
Registrar on behalf of the Bank and shall not be released from such trust unless the
Registrar shali have received written instructions from the Bank and, unless the Bonds
are to be cancelled, written confirmation by Electronic Means that the Letter of Credit

has been reinstated. Notwithstanding anything herein to the contrary, so long as the
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Bonds are held under the book-entry only system in accordance with Section 2.05 hereof,
Bonds will not be delivered as set forth above; rather, transfers of beneficial ownership of
the Bonds to the person indicated above will be effected on the registration books of DTC
pursuant to its rules and procedures.

Boﬁds purchased with proceeds of a drawing on the Credit Facility pursuant to
this Section shall constitute “Bank Bonds™ and shall be held by the Registrar as agent for
the Bank pursuant to the Reimbursemen;t Agreement (and shall be shown as such on the
registration books maintained by the Registrar) unless and until (1)(A) the Registrar has
written confirmation by Electronic Means from the Bank to the extent contemplated by
the terms of the Credit Facility that the Credit Facility has been reinstated with respect to
such drawing and (B)the Bank has notified the Registrar by facsimile (thereafter
promptly confirmed in writing by U.S. Mail) that such Bonds have been released
pursuant to the Reimbursemeht Agreement and are no longer Bank Bonds or (2) the Bank
Bonds have been pﬁrchased by the county and surrendered for cancellation. Pending
reinstafement of the Credit Facility and release of such Bank Bonds, as aforesaid, the
Bank or its desigﬁee may assign them to an affiliate and shall be entitled to receive all
payments of priﬁcipal of and interest on Bank Bonds and such Bonds shall not be
transferable or deliverable to any party (including the cOunty) except the Bank pursuant
to the Reimbursement Agreement. Unless an Event of Default has occurred or if the
county otherwise instructs, the Remarketing Agent shall continue to use its best efforts to
arrange for the sale of any Bank Bonds, subject to full reinstatement of the Letter of

Credit with respect to the drawings with which such Bonds were purchased, at a price
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equal to the principal amount thereof plus accrued interest (not including interest owed to
the Bank at the Bank Rate).

Notwithstanding anything to the contrary in this subsection, if and for so long as
the Bonds are to be registered in accordance with Section 2.02 hereof, the registration
requirements under this subsection (v) shall be deemed satisfied if Bank Bonds are
(1) registered in the name of the Securities Depository or its nominee in accordance with
Section 2.05 hereof, and (2)(i) credited on the books of the Securities Depository to the
account of the Registrar (or its nominee) and further credited on the books of the
Registrar (or such nominee) to the account of the Bank (or its designee) or (i1) credited on
the books of the Securities Depository to the account of the Bank or its nominee.

In the event that any Bonds are registered to the Bank pursuant to the provisions
of this section above to the extent requested by the Bank, the Remarkéting Agent shall
offer for sale and usé its bcst efforts to sell such Bonds at a price equal to the principal
amoﬁnt thereof plus accrued interest (not inéluding interest owed to the Bank at'the Bank
Rate).

All Bonds to be purchased on any date shall be required to be delivered to the
principal office of the Registrar at or before (A) 1:00 p.m., New York City time, on the
purchase date in the case of Bonds accruing interest at Commercial Paper or Daily Rates;
(B) 12:00 noon, New York City time, on the purchase date in the case of Bonds accruing
interest at Weekly Rates; or (C) 5:00 p.m., New York City time, on the second Business

Day prior to the purchase date in the case of Bonds accruing interest at Long Term Rates,

" except for Bonds delivered by or on behalf of an Investment Company in accordance

with Section 4.06 hereof which may be delivered by 3:00 p.m., New York City time, on
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the purchase date. If the Owner of any Bond (or portion thereof) in certificated form that
is subject to optional or mandatory purchase pursuant to this Article fails to deliver such

Bond to the Registrar for purchase on the purchase date, and if the Registrar is in receipt

~of the Purchase Price therefor, such Bond (or portion thereof) shall nevertheless be

deemed purchased on the day fixed for purchase thereof and ownership of such Bond (or |
portion thereof) shall be transferred to the purchaser thereof as provided above. Any
Owner who fails to deliver such Bond for purchase shall have no further rights thereunder
except the right to receive the Purchase Price thereof upon presentation and surrender of
said Bond to the Registrar. The Registrar shall, as to any tendered Bonds that have not
been delivered to it (i) promptly notify the Remarketing Agent of such nondelivery and
(ii) place a stop transfer against an appropriate amount of Bonds registered in the name of
such Registered Owner(s) on the bond registration books. The Registrar shall place such
s_top(s) commencing with the lowest serial number Bond registered in the name of such
Registered Owner(s) until stop transfers have been placed against an appropriate amount
of Bonds until the appropriate tendered Bonds are delivered to the Registrar. Upon such
delivéry, the Registrar shall make any neéessary adjustments to ‘the bond registration -
books.

Section 4.05. Letter of Credit; Alternate Credit Facility.

(a) During any Mode (other than the Fixed Mode or the Long Term
Mode), while the Credit Facility is in effect with respect to the Bonds, on each Purchase
Date or Mandatory Purchase Date, the Registrar, by telecopied demand given before
12:30 p.m., New York time, shall notify the Bank of its need for funds to pay the interest

(not including interest owed to the Bank at the Bank Rate) on and/or principal of and/or
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the Purchase Price of tendered Bonds in accordance with the terms of the Credit Facility
s0 as to receive thereunder by 2:30 p.m., New York City time, on such date an amount, ih
immediately available funds, sufficient (together with the proceeds of the remarketing of
Bonds (received and available to the Registrar prior to the time of drawing or demand
under the Credit Facility) in connection with a purchase drawing if the Bonds are then
being remarketed) on such date, to pay the Purchase Price in connection therewith. The
Registrar shall deposit amounts réceived from the Bank to pay the Purchase Price of
tendered Bonds in the Bank Purchase Subaccount pursuant to Section 4.04 hereof.
During any Mode (other than the Fixed Mode), while the Letter of Credit is in effect, on
the Business Day prior to any Interest Payment Date and/or any other date on which a
payment of principal with respect to the Bonds is due, whether by maturity or redemption
in advance of maturity, as the case may be, the Registrar, by telecopied demand given
before 3:00 p.m., New York time, shall notify the Bank of its need for funds to pay
interest on and/or principal of the Bonds in accordance with the ferms of the Credit
Facility so as to receive thereunder by 1:00 p.m. on such Interest Payment Date or date on
which a payment of principal with respect to the Bonds is due an ‘amount, in immediately
available funds, sufficient to pay such interest (not including interest owed to the Bank at
the Bank Rate) and/or principal. The Registrar shall hold such funds separate and apart
in trust for the benefit of Registered Owners, and such funds shall not be commingled
with any other funds for any other purpose. No drawing on the Credit Facility may be
made for Bank Bonds or Bonds held by the county. |

(b) If at any time there shall have been delivered to the Registrar (i)‘an

Alternate Credit Facility in substitution for the Letter of Credit then in effect, (i1)a
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Favorable Opinion of Bond Counsel, and (iii) written evidence satisfactory to the Bank of
the provision for purchase from the Bank of all Bank Bonds, at a price equal to the
principal amount thereof plus accrued and unpaid interest, and payment of all amounts
due it under the Reimbursement Agreement on or before the effective date of such
Alternate Credit Facility, then the Registraf shall accept such Alternate Credit Facility on
the Substitution Date and shall surrender the Letter of Credit immediately to the Bank
following the Substituti(_m Date. The county shall give the Registrar, any Securities
Depository, the Remarketing Agent and the Bank wrjtten notice of the proposed
substitution of an Alternate Credit Facility for the Letter of Credit then in effect nb less
than 45 days priof to the pfopOsed Substitution Date. Thirty days’ prior notice of any
proposed substitution of an Alternate Credit Facility shall be given by the‘Registrar to the
Registered Owners.

Section 4.06. Tenders by Investment Companies. The Owner of any Bond

issued hereunder that is an Investment Company, or is holding Bonds on behalf of an
Investment Company, may, at its option, notify the Remarketing Agent and the Régistrar
of such fact in writing and in such notice irrevocably elect to have its Bond(s) purchased
on the next date on which such .Bond(s) may be purchased pursuant to Section 4.01
hereof. Any notice delivered by an Investment Company with respect to its Bond(s) shall
contain the information required under Section 4.01 hereof and shall be irrevocable with

the same effect described in Section 4.01.
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ARTICLE V.
"PAYMENT OF BONDS; DISPOSITION OF BOND PROCEEDS

Section 5.01. Payment of Bonds.

(@)  Junior Lien Bond Fund. A special fund of the county designated
the “King County, Washington, Junior Lien Obligation Rgdemption Fund” (the “Junior
Lien Bond Fund”) is hereby authorized to be created for the purpose of paying and
securing the payment of the Bonds, the Series 2001 A Bonds, and any Additional Junior
Lien Obligations. The Junior Lien Bond Fund shall be held separate and apart from all
other funds and accounts of the county and shall be a trust fund for the owners of the
Bonds, the Series 2001 A Bonds, and any Additional Junior Lien Obligations.

The county hereby irrevocably obligates and binds itself for as long as any Bonds
remain Outstanding‘to set aside and pay into the Junior Lien Bond Fund from Revenue of |
the System, on or prior to the respective dates the same become due (and if such payment
is made on the due date, such payment shall be made in immediately available funds):

1) Such amounts as are required to pay the interest scheduled
to become due on Outstanding Bonds (including payment of all Bank Bonds); and

2 Such amounts with respect to Outstanding Bonds as are |
required (A) to pay maturing principal, (B) to make any reQuired sinking fqnd payments,
and (C) to redeem Outstanding Bonds in accordance with any mandatory redemption
provisions (including payment of all Bank Bonds).

(b) - Priority of Use of Revenue of the System. All Revenue of the.

System shall be dei)osited in the Revenue Fund as collected. The Revenue Fund shall be

held separate and apart from all other funds and accounts of the county, and the Revenue
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of the System .(‘ieposited therein shall be ﬁsed only for the following purposes and in the
following order of priority:

First, to pay all Operating and Maintenance Expenses;

Second, to make all required payments of principal and interest on Parity Bonds
as the same shall become due and payable and, when permitted under the provisions of
the ordinances authorizing the Parity Bonds, to make any Payment Agreement Payménts
with respect to any Parity Payment Agreements;

Third, to make required deposits for the amortization of Parity Term Bonds;

Fourth, to make all payments required to be made pursuant to a reimbursement
agreement or agreements (or other equiyalent documents) in connection with Qualified
Iﬁsurance or a Qualified Letter of Credit, provided that if there is not sufficient money to
make all payments under such reimbursemenf agreemehts the payments will be made on
a pro rata basis;

Fifth, to establish and maintain the Bond Reserve (including the cost of obtaining

| Qualified Insurance or a Qualified Letter of Credit therefor);

Sixth, to establish and maintain the Operating Reserve (so long as any Series A
through Series Z Bonds remain outstanding);

Seventh, to establish and maintain the Contingency Reserve (so long as any
Series A through Series Z Bonds remain outstanding);
Eighth, to establish and maintain the Betterment Reserve (so long as any Series A
through Series Z Bonds remain outstanding);

Ninth, to make all required payments of principal and interest due on the 1990

SRF Loan;
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Tenth, to accumulate in the special reserve fund for the 1990 SRF Loan the
amount required by subsection E of Section VI of the 1990 SRF Loan Agreement to be
accumulated therein;

Eleventh, to make all required payments of principal and interest on the Parity
Lien Obligations and Payment Agreement Payments with respect to any Parity Lien
Payment Agreements;

Twelfth, to make all required payments of principal of and interest on the Bonds,
the Series 2001 A Bonds, and any other Junior Lien Obligations, as the same shall become
due and payable, to make all Payment Agreement Payments for any Payment Agreements
entered into with respect to Junior I;ien Obligations, to make any payments required to be
made to the Bank pursuant to the Reimbursement Agreement and the Series 2001A
Reimbursement Agreement, and to make any payments required to be made to any
provider of credit enhancement for any other Junior Lien Obligations;

~ Thirteenth, to make all required payments of principal of and interest on the
Commercial Paper Notes, Advances, or Additional Subordinate Lien Obligations as the
same shall become due and payable;

Fourteenth, to make all required payments of principal and interest on bonds,
notes, warrants and other evidences of indebtedness, the lien and cha;'ge against Revenue
of the System of which is junior and inferior to the Commercial Paper Notes, the Bank
Note and Additional Subordinate Lien Obligations, as the same shall become due and
payable;

Fifteenth, to make‘ all required payments of principal and interest due on the 2000

SRF Loan; and
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Sixteenth, to accumulate in the special reserve fund for the 2000 SRF Loan the
amount required by subsection G of Section VII of the 2000 SRF Loan Agreement to be
accumulated therein.

Any surplus rhoney that the county may have on hand in the Revenue Fund after
making all required payments set forth above may be used by the county (i) to make
necessary improvements, additions and repairs to and extensions and replacements of the

System, (ii) to purchase or redeem and retire outstanding sewer revenue bonds of the

county, (iii) to make deposits into the Rate Stabilization Fund at such time as it is

authorized to be created, or (iv) for any other lawful purposes of the county related to the
System.

(©) Lien on Revenue of the System. The Bonds and the lien thereof
created and established hereunder shall be obligations only of the Junior Lien Bond Fund.
The Bonds shall be payable solely from and secured solely by Revenue of the System and
by drawings under the Credit Facility; provided, however, that ény series of Additional
Junior Lien Obligations also may be payable from and secured by a Credit Facility
pledged specifically to or provided for that series of Additional Junior Lien Obligations.
However, any Additional Junior Lien Obligations shall not be secured by the Letter of
Credit. Funds drawn under the Letter of Credit shall be held separately and éhall not be
available for payments with respect to any Additional Junior Lien Obligations.

From and after the .time of issuance and delivery of the Bonds and so long
thereafter as any of the same remain Outstanding, the county hereby irrevocably obligatés
and binds itself to set aside and pay into the Junior Lien Bond Fund out of Revenue of the

System, on or prior to the date on which the interest on, premium, if any, or principal of
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and interest on the Bonds shall become due, the amount necessafy to pay such interest,
premium, or principal and interest coming vdue on the Bonds.

The amounts herein covenanted to be paid out of the Revenué of the System ahd
deposited into the Junior Lien Bond Fund shall constitute and the county hereby grants
and pledges to the owners of the Bonds, a lien and charge on such Revenue junior,
subordinate and inferior to Operating and Maintenance Expenses; junior, subordinate and

inferior to the lien and charge on such Revenue for the payments required to be made into

- the Parity Bond Fund and the accounts therein, and into the Operating Reserve Account,

Contingency Reserve Account, and Betterment Reserve Account in the Sewer Revenue
Fund; junior, subordinate and inferior to the lien and charge on such Revenue for the
payments required under the 1990 SRF Loan Agreement; junior, subordinate and inferior
to the lien and charge on such Revenue of the payments required to be made into the
Parity Lien Obligation Bond Fund and the accounts therein; equal to the lien and charge
on such Revenue to pay and secure the payment of the Series 2001A Bonds and any
Additional Junior Lien Obligations; and superior to all other liens and charges of any
kind or nature, including, inter alia, the lien and charge on such Revenue to pay and
secure the payment of the Commercial .Paper Notes, the Bank Note and any Additional
Subordinate Lien Obligations, and the 2000 SRF Loan.

The Bonds shall not be deemed to constitute a general obligation or a pledge of
the faith and credit of the county, or a debt or a pledge of the faith and credit of the State
of Washiﬁgton or any other municipal corporation or political subdivision thereof.
Neither the State of Washington nor any other municipal corporation or political

subdivision thereof shall be obligated to pay the principal of or interest on the Bonds, and
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neither the faith and credit nor the taxing power of the county, the State of Washington or
any other municipal corporation or political subdivision thereof is pledged to the payment
of the principal of or interest on the Bonds.

Section 5.02. Use of Money in Junior Lien Bond Fund and Money Drawn

Under Credit Facility. Money in the Junior Lien Bond Fund shall be used solely for the

payment of the principal of, premium, if any, and interest on Junior Lien Obligations as
the same shall become due and payable at maturity, upon redemption or otherwise;
provided, however, that the lien of the Owners of Bonds on mohey received from a draw
on the Credit Facility shall be first and pﬁor to the lien of any other person thereon.
Funds for the payment of the principal of, premium, if any, and interest on the Bonds
shall be derived from the following sources in the order of priority indicated:

(a) money drawn by the Registrar under the Credit Facility for the
payment of the principal of or interest on the Bonds; and

(b)  payments made by the county pursuant to Section 5.01(b) hereof.

The Credit Facility shall be the obligatidn of the Bank to pay to the Registrar, in

accordance with the terms thereof, such amounts as shall be specified therein and
available to be drawn thereunder for the timely payment of the principal of and interest
on the Bonds (whether at their stated maturity, or upon redemption or othérwise), and, if
the Credit Facility so permits, premium, and portions of the Purchase Price of Bonds
corresponding to principal and interest thereon, required to be made pursuant to, and in
accordance with, the provisions of this ordinance. Money drawn under the Credit
Facility by the Registrar shall be held by the Registrar separate and apart and shall not be

commingled with any county funds. Such money shall not be re-invested. The Credit
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Facility shall be reduced to the extent of any drawings thereunder and reinstated in

accordance with the terms thereof. The Letter of Credit delivered on the Closing Date

shall terminate 364 days from the Closing Date, or earlier upon the occurrence of one of

the evénts resulting in early termination specified therein or later if extended as provided
in the Reimbursement Agreement and Letter of Credit.

The county may request an extension of the termination date of the Letter of
Credit or may provide for the delivery of an Alternate Credit Facility prior to the
Expiration Date of the Letter of Credit or Alternate Credit Facility, as the case may be, or

upon conversion from one Mode to another.

Section 5.03. Enforcement of Rights. Thé Registered Owner of each of the
Bonds or a trustee f(;r the Registered Owners of any of the Bonds or the Bank may by
mandamus or other appropriate proceeding require the transfer and payment of money as
directed in this ordinance. |

Section 5.04. Additional Obligations of the Sewer System .

(a) Senior Lien Bonds. The county may issue from time to time
additional Parity Bonds and Parity Lien Obligations on the terms and conditions set forth
in the resolutions and ordinances authorizing issuance of the Parity Bonds and the Parity
Lien Obligations.

(B) Additional Junior Lien Obligations. The county also hereby
reserves the right to issue Additional Junior Lien Obligations, but only if (i) such Junior
Lien Obligations are issued for the purpose of refunding any then outstanding Junior Lien
Obligations or (ii) such Additional Junior Lien Obligations are issued for any lawful

purpose of the county related to the System and the following conditions are met:
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(A) At the time of issuing such Additional Junior Lien
Obligations, there shall be no default in the payment of the principal of or interest on any
Parity Bonds, Parity Lien Obligations, the 1990 SRF Loan, any Outstanding Junior Lien
Obligations, the Commercial Paper Notes, the Bank Note, and any Additional
Subordinate Lien Obligattons.
| B) The county shall have on file one of the following
certificates:
1) A certificate of the finance director showing that
Net Revenue in any 12 consecutive months out of the most recent 18 months preceding
the issuance of such Additional Junior Lien Obligations, based on financial statements of
the System prepared by the count}; and after deducting therefrom the Senior Lien
Payments required in each calendar year during the life of such Additional Junior Lien
Obligations, shall be at least equal to 1.10 times the Annual Debt Service for the
proposed Additional Junior Lien Obligations and ‘all then outstanding Junior Lien
Obligations in each year during the life of such Additional Junior Lien Obligations
; OT
(i1) A certificate from a licensed professional engineer
experienced in the design, construction and operation of municipal utilities of scope
similar to the System (the certificate may not be dated more than 90 days prior to the date
of delivery of such Additional Junior Lien Obligations) showing that in his or her
professional opinion the Net Revenue, estimated on the basis of all _factors as he of she
may consider reasonable, for each of the five calendar years next followiﬁg the year in

which such Additional Junior Lien Obligations are to be issued, after deducting therefrom
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Senior Lien Payments for each such year, shall be at least equal to 1.10 times the Annual
Debt Service for the proposed Additional Junior Lien Obligations and all then
outstanding Junior Lien Obligations in each of those five years

(©) Nothing herein contained shall prevent the county from issuing
revenue bonds, notes ér other obligations that are a charge upon the Revenue of the
System junior or inferior to the payments required to be made therefrom into the Junior_
Lien Bond Fund to pay and secure the payment of any Junior Lien Obligations.

Section 5.05. Colvenants. The county hereby makes the following covenants and
agrees with the owners and holders of each of the Bonds for as long as any of the same .
remain Outstanding.

(a) General Rate Covenant. The county shall establish, maintain and
collect rates and charges for sewage disposal service for each calendar year that shall be
fair and nondiscriminatory and adequate to provide the county with Revenue of the
System sufficient (1)to pay all Operating and Maintenance Expenses during .such
calendar year; (2) to pay punctually all amounts described in Paragraphs Second through
Sixteenth in Section 5.01(b) hereof due during such calendar year; and (3) to pay any and
all amounts that fhe county is now or may hereafter become obligated by law or contract
to pay during such calendar year from the Revenue of the System.

(b) Coverage Requirement. (1) Subject to thé provisions of
subparagraph (2) of this Section 5.05(b), the county hereby covenants with the owners of
the Bond; for so long as any of the same are outstanding that the county will at all times
establish, maintain and collect rates and charges for sewage disposal service that, together

with the interest to be earned on investments made of money in the Revenue Fund, Parity
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Bond Fund, Operating Reserve, Contingency Reserve, Betterment Reserve, Parity Lien

Obligation Bond Fund, Junior Lien Bond Fund, and Construction Account will provide in

each fiscal year Net Revenue, after deducting therefrom amounts required to pay Annual

Parity Debt Service and amounts required to pay principal and interest due in such year

on the Parity Lien Obligations and the 1990 SRF Loan, in an amount equal to at least
1.10 times the amounts required to pay:

(A)  All amounts required to be paid in such fiscal year in
respect of interest on the Bonds, the Series 2001 A Bonds and any Additional Junior Lien
Obligations and Payment Agreement Payments for Payment Agreements entered into
with respect to any Junior Lien Obligvations.

(B)  All principal coming due in such.ﬁscal year on the Bonds,
the Sefies 2001A Bonds, and any Additional Junior Lien Obligations.

(C)  The amounts required to be paid into the Junior Lien Bond
Fund for amortization of principal of Junior Lien Obligations that are Term Bonds. For
purposes of clause (C) of this paragraph, “amounts required to be paid” means the
amouht to be deposited or accumulated in any fund or account for interest on and
amortization of Term Bonds on or before such January 1 for outstanding Term Bonds
irrespective of the date or ldates such amount, or any pbrtion thereof, is actually deposited
into such fund or account.

(2)  Amounts required to be paid in respect of Parity Lien Obligations
and Junior Lien Obligations shall be calculated in accordance with the following

requirements:
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(A)  For purposes of calculating the amounts required to pay
interest on Parity Lien Obligations and Junior Lien Obligations, capitalized interest and
accrued interest paid to the county upon the issuance of P-arity Lien Obligations and
Junior Lien Obligations shall be excluded.

(B) - The amount of interest deemed to be payable on any issue
of Variable Rate Parity Lien Obligations and Junior Lien Obligations bearing interest at
varjable rates shall be calculated on the assumption that the interest rate on those bonds

would be equal to the rate (the “assumed RBI rate”) that is' 90% of the average Bond

- Buyer Revenue Bond Index or comparable index during the fiscal quarter preceding the

quarter in which the calculation is made; provided, for purposes of determining actual
compliance with the covenant made in this Section 5.05(b) in any past fiscal year, the
actual amount of interest paid on any issue of Variable Rate ‘Parity Lien Obligations shall
be taken into account.
(C)  Debt service on Parity Lien Obligations and Junior Lien
Obligations with respect to which a Payment Agreement is in force shall be calculated by
the county to reﬂec‘; the net economic effect on the county intended to be produced by the
terms of the Parity Lien Obligations and the Junior Lien Obligations and the terms of the
applicable PaYment Agreément.
From and after such time as the Rate Stabilization Fund is authorized to be
Created_, for the purpose of meeting the coverage requirement of this Section 5.05(b),

there may be added to Revenue of the System for any fiscal year any amount withdrawn

~ from the Rate Stabilization Fund and deposited in the Revenue Fund. There shall be

subtracted from Revenue of the System for any fiscal year any amounts in such year
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withdrawn from the Revenue Fund and deposited into th¢ Rate Stabilization Fund in such
fiscal year.

(©) Maintéin in Good Order. The county shall cause the System and
the business in connection therewith to be operated in a safe, sound, efficient, and
economic manner in compliance with all health, safety, and environmental laws,
regulatory body rules, regulatory body orders and court orders applicable to the county’s
operation of the System, and shall cause to be maintained, preserved, reconstructed,
expanded and kept, with all appmténances and évery part and parcel thereof, in good
repair, working order and condition, and shall from time to time cause to be made,
without undue deferral, all necessary or proper repairs, replacements and renewals, so
that all times the operation of the System shall be properly and advantageously
conducted. |

(d)  Sale or Disposition. The county will not sell or voluntarily dispose

of all of the operating properties of the System unless provision is made for payment into ‘

the appropriate bond funds of a sum sufficient to pay the principal of and interest on all

outstanding Parity Bonds, Parity Lien Obligations and Junior Lien Obligations, in
accordance with the terms thereof, nor will the county sell or voluntarily dispose of any
part of the operating properties of the System unless the county has first complied with
any applicable covenants of the Parity Bonds and Parity Lien Obligations.

(e) Books and Records. The county will cause proper books of record
and accounts of operation of the System to be kept, including an annual financial report.

) Annual Audit. The county shall cause its books of accounts,

including its annual financial report, to be audited annually by the State auditor’s office
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or other State department or agency as may be authorized and directed by law to make

‘such audits, or if such an audit shall not be made for twelve months after the close of any

fiscal year of the county, by a Certified Public Accountant. The county will furnish such
audit to the owner or holder of any Bond upon written request therefor.

(g)  Insurance. The county will at all times carry fire and extended
cdverage and such other forms of insurance on such of the buildings, equipment, facilities
and properties of the Sewer System as under good practice are ordinarily carried on such
buildings, equipment, facilities and properties by municipal or privately owned utilities
engaged in the operation of sewer systems and will also carry adequate public liability
insurance at all times, provided that the county may, if deemed advisable by the county
council, institute or continue a self insurance program with respect to any or all of the
aforementioned risks. |

(h)  Construction. The county shall cause the construction of any duly
authorized and ordered portions of the Comprehensive Plan to be performed and
coinpleted within a reasonable time and at the lowest reasonable cost.

)] Collection of Revenue. The county shall so operate and maintain

the System and conduct its affairs as to entitle it at all times to receive and enforce

“payment to it of sewage disposal charges payable under any Service Agreement that the

county has now or may hereafter enter into and to entitle the county to collect all
revenues derived from the operation of the System. The county shall not release the
obligations of any person, corporation or political subdivision under such Service

Agreements and shall at all times, to the extent permitted by law, defend, enforce,
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preserve and protect the rights and privileges of the county and of the holders of the
Parity Bonds under or with respect to such agreements.

Section 5.06. Payment Agreements.

A. General. To the extent and for the purposes permitted from time to
time by Chapter 39.96 RCW and other applicable provisions of State law, the county may
enter into Payment Agreements with respect to any Junior Lien Obligations, subject to
the conditions set forth in this section and in other provisions of this ordinance.

B. Manner and Schedule of Payments. Each Payment Agreement shall set

forth the manner in which the Payment Agreement Payments and the Payment
Agreement Receipts shall be calculated and a schedule of payment dates.

C. Authorizing Ordinance. Prior to entering into a Payment Agreement, the

county council shall pass an ordinance authorizing such agreement and setting forth such
provisions as the county deems necessary or desirable and are not inconsistent with the

provisions of this ordinance.

D. Calculation of Payment Agreement Payments and Debt Sefvice on Junior

Lien Obligations with Respect to which a Payment Agreement is in Force. It is the intent

of the county, for purposes of Sections 5.04(b) and 5.05(b) of this ordinance, that debt
service on Junior Lien Obligations with respect to which a Payment Agreement is in
force shall Be calculated to reflect the net ec'onomic effect on the county intended to be
produced by the terms of the Junior Lien Obligations and the terms of the Payment
Agreement. In calculating such amounts, the county shall be guided by the following

requirements.
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(i) The amount of interest deemed to be payable on any Junior Lien
Obligations with respect to which a Payment Agreement is in force shall be an amount
equal to the amount of interest that would be payable at the rate or rates stated in those
Junior Lien Obligations plus Payment Agreement Payments minus Payment Agreement
Receipts. |

(i) For any period during which Payment Agreement Payments are
not taken into account in calculating interest on any outstanding Junior Lien Obligations
because the Payment Agreement is not then related to any outstanding Junior Lien
Obligations, Payment Agreement Payments on that Parity Payment Agreement shall be

calculated based upon the following assumptions:

(a) County Obligated to Make Payments Based on Fixed Rate.
If the county is obligated to make Payment Agreement Payments based oﬁ a fixed rate
and the Qualified Counterparty is obligated to make payments based on a Yariable rate
index, payments by the county will be based on the assumed fixed payor rate, and
payments by the Qualified Counterparty will be based on a rate equal to the average rate
determined by the variable rate index specified by the Payment Agreement during the
fiscal quarter preceding the quarter in which the calculation is made; and

(b) County Obligated to Make Payments Based on Variable

Rate Indéx. If the county is obligated to make Payment Agreement Payments based on a
variable rate index and the Qualified Counterparty is obligated to make payments based
on a fixed rate, payments by the coﬁnty will be based oﬁ a rate equal to the average rate
determined by the variable rate index specified by the Payment Agreement during the

fiscal quarter preceding the quarter in which the calculation is made, and the Qualified
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Counterparty will make payments based on the fixed rate specified by the Payment
Agreement.

E. Prior Notice to Moody’s and Standard & Poor’s. The county shall give

notice to Moody’s Investors Service and Standard & Poor’s Ratings Services, a Division

of The McGraw-Hill Companies, thirty days prior to the date it intends to enter into a

Payment Agreement with respect to any Junior Lien Obligations.

Section 5.07. Construction Account; Disposition of Bond Proceeds. There

has heretofore been established a special fund of the county known as the “Second‘ Water
Quality Construction Account” (the “Construction Account”). For purposes of separately
accounting for investment earnings on the proceeds of the Bonds to facilitate compliance
with the requirements of the Arbitrage and Tax Certification, there is hereby established a
special subaccount within the Construction Account to be designated as the Series 2001B
Construction Subaccount (the “2001B Construction Subaccount”). |

Money in the 2001B Construction Subaccount shall be held and applied to pay
costs of acquiring, constructing and equipping improvements, additions or betterments to
the System set forth in the Comprehensive Plan and all costs incidént thereto, including
but not limited to engineering, architectural, planning, financial, legal, urban design or

any other incidental costs, and to repay any advances heretofore or hereafter made on

account of such costs, provided that if deficiencies exist in the Junior Lien Bond Fund,

money in the 2001B Construction Account may be transferred to the Junior Lien Bond
Fund in such amounts as shall be necessary to pay principal and interest on the Bonds.

The proceeds of the Bonds shall be applied as follows:
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(H All interest, if any, on the Bonds accrued from their date to
the date of delivery shall be paid into the Junior Lien Bond Fund;

(2)  The balance of the proéeeds of the Bonds shall be deposited
in the 2001B Construction Account and applied as provided above.

All or part of the proceeds of the Bonds may be temporarily invested in or with

Sﬁch’ institutions or in such obligations as may now or hereafter be permitted to counties
of the State of Washington by law that will mature prior to the date on which such .money
shall be needed.

Section 5.08. Tax Covenants.

(a) Tax Covenant. The county covenants to undertake all actions
required to maintain the tax-exempt statﬁs of interest on the Bonds under Section 103 of
the Code as set forth in the Arbitrage and Tax Ceﬁiﬁcation.

(b) No Bank Qualiﬁcation.. The Bonds shall not be qualified tax-
exempt obligations pursuant to Section 265(b) of the Code for investment by financial

institutions.

Section 5.09. Defaults and Remedies. The county hereby finds and determines
that the failure or refusal of the county or any of its officers to perform the covenants and
obligations of this ordinance will endanger the operation of the System and the
application of Revenue of the System and such other money, funds and secuﬁties to the
purposes herein set forth. Any one or more of the following shall constitute a Default

under this ordinance:
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(a) The county shall fail to make payment of the principal of any
Bonds when the same shall become due and payable whether by maturity or scheduled
redemption priof to maturity;

(b) The county shall fail to make payments of any installment of
interest on any Bonds when the .same shall become due and payable;

(©) The county shall default in the observance or performance of any
other covenants, conditions, or agreements on the part of the county contained in this
ordinance, an(i such default shall have continued for a period of 90 days.

“Upon the occurrence and continuation of a Default, the Bank shall be entitled to
exercise, on behalf of the Bondowners, any of the remedies provided under this section
and, for as long as the Bank is not in default of its obligations under the Credit Facility,
the Bank shall be the only party entitled to exercise the remedies provided under this
section. There shall be no waiver of a Default hereunder with respect to the Bonds unless
the Registrar shall be assured that the Credit Facility has been fully reinstated.

Upon the occurrence of a Default and so long as such Default shall not have been
remedied and subject to fhe foregoing paragraph, a Bondowners’ Trustee may be
appointed for the Bonds by the owners of 51% in principal amount of the Outstanding
Bonds by an instrument or concurrent instruments in Writing signed and acknowledged
by such Bondowners or by their attorneys-in-fact duly authorized and delivered to such
Bondowners’ Trustee, notification thereof being given to the county. Any Bondowners’
Trustee appointed under the provisions of this Section shall be a bank or trust company
organized under the laws of a state or a national banking association. The fees and

expenses of a Bondowners’ Trustee shall be borne by the Bondowners and not by the
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county. The bank or trust company acting as a Bondowners’ Trustee may be removed at
any time, and a successor Bondowners’ Trustee may be. appointed by the owners of 51%
in principal amount of the Bonds Outstandiﬁg, by an instrument or concurrent
instruments in writing signed and acknowledged by such Bondowners or by their
attorneys-in-fact duly authorized.

The Bondowners’ Trustee appointed in the manner herein provided, and each
successor thereto, is hereby declared to be a trustee for the owners of all the Bonds for
which such appointment is made and is empoweréd to exercise all the rights and powers
herein conferred on the Bondowners’ Trustee.

A Bondowners® Trustee may upon the happening of a Default and during the
continuation thereof, take such steps and institute such suits, actions or other proceedings
in its own name, or as trustee, all as it may deem appropriate fbr the protection and
enforcement of the rights of Bondowners to collect any amounts due and owing the
county, or to obtain other appropriate relief, and may enforce the specific performahce of
any covenant, agreement or condition contained in this ordinance.

Any action, suit or other proceedings instituted by a Bondowners’ Trustee
hereunder shall be brought in its name as trustee for the Bondowners and all such rights
of action upon or under any of the Bonds or the provisions of this ordinance may be}
enforced by a Bondowners® Trustee without the possession of any of said Bonds, and
without the production of the same at any trial or proceedings relating thereto except
where otherwise required by law, and the réspective owners of said Bonds by taking and
holding the same, shall be conclusively deemed irrevocably to appoint a Bondowners’

Trustee the true and lawful trustee to the respective owners of said Bonds, with authority
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to institute any such action, suit or proceeding; to receive as trustee and deposit in trust
any sums that become distributable on account of said Bonds; to execute any paper or
documents for the receipt of such money, and to do all acts with respect thereto that the
Bondowner himself might have done in person. Nothing herein contained shall be
deemed to authorize or empower any Bondowners’ Trustee to consent to accept or adopt,
on behalf of any owner of said Bonds, any plan of reorganization or adjustmcnt affecting
the said Bonds or any right of any owner thereof, or to authorize or empower the
Bondowners’ Trustee to vote the claims of the owners thereof in any receivership,
insolvency, liquidation, bankruptcy, reorganization or other proceeding to which the
county shall be a party.

No owner of any one or more of the Bonds shall have any right to institute any
action, suit or proceedings at law or in equity for the enforcem.ent of the same, unless
Default shall have happened and be continuing, and unless no Bondowners’ Trustee has
been appointed as herein provided, but any remedy herein‘authorized to be exercised by a
Bondowners’ Trustee may be exercised individuélly by any Bondowner, in his own name
and on his own behalf or for the benefit of all Bondowners, in the eyent no Bondowners’
Trustee has been appointed, or with the consent of the Bondowners’ Trustee if such
Bondowners’ ‘Trustee has been appointed; provided however, that nothing in this
ordinance or in the Bonds shall affect or impair the obligation of the county which is
absolute and unconditional, to pay from Revenue of the System the principal of and
interest on said Bonds to the respective owners thereof at the respective due dates therein
specified, or affect or impair the right of action, which is absolute and unconditional, of

such owners to enforce such payments.
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The remedies herein conferred upon or reserved to the owners of the Bonds and to
a Bondowners’ Trustee are not intended to be exclusive of any othef remedy or remedies,
and each and every such remedy shall be cumulative and shall be in addition to every
other rémedy given hereunder or now or hereafter existing at law or in equity or by
statute. The privileges herein granted shall be exercised from time to fime and continued
so long as and as often as the occasion therefor may arise and no waiver of any default
hereunder, whether by a Bondowners’ Trustee or by the owners of Bonds, shall extend to
or shall affect any subsequent default or shall impair any rights or remedies consequent
thereon. No delay or omission of the Bondowners or of a Bondowners’ Trustee to
exercise any right or power accruing upon any default shall impair any such right or
power or shall be construed to be a waiver of any such default or acquiescence therein.

Upon any such waiver, such Default shall cease to exist, and any Default arising
therefrom shall be deemed to have been cured, for every purpose of this ordinance; but no
such waiver shall extend to any subsequent or other default or impair any right
consequent thereon.

Section 5.10. Due Regard for Expenses of Maintenance and Operaﬁon . The

county council hereby declafes that, in fixing the amounts to be paid into the Junior Lien
Bond Fund and the accounts therein out of the Revenue of the System, it has exercised
due regard for the necessary Operating and Maintenance Expenses and has not obligated
the county to set aside, pay into and maintain in said fund and accounts a greater amount
of the Revenue of the System than in its judgment will be available over and above such

necessary Operating and Maintenance Expenses.
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ARTICLE VL

THE REMARKETING AGENT; THE

REGISTRAR; SALE OF BONDS

Section 6.01. Appointment of Remarketing Agent. There shall at all times

prior to conversion of the Mode to the Fixed Mode be a Remarketing Agent hereunder.
The county appoints Lehman Brothers Inc. as the initial Remarketing Agent hereunder to
remarket the Bonds pursuant to this ordinance, and to keep such books and records as
shall be consistent with prudent industry practice and to make such books and records
available for inspection by the Bank, the county and the Registrar at all reasonable times.
The Remarketing Agent may at any time resign and be discharged of the duties

and obligations created by this ordinance by giving the notice set forth in the

Remarketing Agreement. The Remarketing Agent may be removed upon notice set forth

in the Remarketing Agreement at the direction of the county, by written notice to the
Remarketing Agent, the Bank and the Registrar. Any successor Remarketing Agént shall
be a member of the National Association of Securit.ies.Dealers, Inc. (or successor to its
functions) and shall be authorized by law to perform all the duties set forth in this
ordinance.

After conversion of the Bonds to the Fixed Mode, there shall be no Remarketing
Agent for the Bonds, and as to such Bonds all references herein to the Remarketing
Agent shall thereafter be of no effect.

Section 6.02. Additional Duties of Registrar. The Registrar shall perform the

duties specified hereunder consistent with the terms of the Fiscal Agency Agreement and

this ordinance.
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Section 6.03. Successor Remarketing Agent by Merger. If the Remarketihg
Agent (or any co-Remarketing Agent) consolidates with, merges or converts into, or
transfers all or substantially all of its asse;ts to, another corporation, the resulting,
surviving or transferee corporatioﬁ without any further act shall be the successor
Remarketing Agent (or co-Remarketing Agent).

Section 6.04. Sale of Bonds. The Bonds shall be sold by negotiated sale to

Lehman Brothers Inc. (the “Underwriter”), under the terms and conditions thereof as
provided in the Bond Purchase Contract and in this ordinance. The Designated County
Representative is hereby authorized to negotiate and execute a Bond Purchase Contract
on terms consistent with this ordinance and substantially in the form _presented to this
council with only such changes he or she deems reasonable. The Designated County
Representative is hereby authorized and directed tb do -everything necessary for the
prompt execution and delivery of the Bonds to the Underwriter and for the proper
application and use of the proceeds of sale thereof. The Bonds will be printed at county
expense and will be delivered to the Undérwriter in accordance with the Bond Purchase
Contract.

The proper county officials are authori.zed and directed to do evérything necessary
for the prompt delivery of the Bonds to the Underwriter énd for the proper applicatioﬂ
and use of the proceeds of the sale thereof.

Section 6.05. Approval of Official Statement. The Designated County

Representative is hereby authorized and directed to review, approve and execute on

behalf of the county an official statement with respect to the Bonds.
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Section 6.06. Approval of Financing Documents. The council finds that

enteririg into the Remarketing Agreement and the Reimbursement Agreement is in the
county’s best interest. The council therefore authorizes the execution of those documents
and of the Official Statement by the Designated County Representative (with such
changes to those documents as may be approved by the Designated County
Representative and are consistent with this ordinance) and the performance by the county

of its obligations thereunder.

Section 6.07. Specific Authorizations. The Designated County Representative
may, in his or her discretion, without further action by the council, (a) effect changes in
Mode of the Bonds from one Mode to another, (b) negotiate extensions of the Expiration
Date, ‘and execute documents necessary to effect such changes, and (c)effect such
changes in Mode and negotiate such extensions of and fees for the credit enhancement for
the Bonds, and execute documents necessary to effect such changes, and (d) execute a
Continuing Disclosure Certificate providing for an undertakihg by the county to comply
with Rule 1502-12 prom.ulgated by the Securities and Exchange Commission.

Section 6.08. Appointment of Successor to Remarketing Agent(s) or Bank.

The council authorizes the Designated County Representative to appoint successor(s) to
the Remarketing Agent (with the prior written consent of the Bank, which consent will
not be unreasonably withheld), ﬁpon receipt of notice of resignation from the
Remarketing Agent. The council additionally authorizes the Designated County
Representative to remove the Remarketing Agent when, in the sole discretion of the
Designated County Representative, such removal is deemed ﬁecessary or beneficial to the

county. In the event of such resignation or removal, the Designated County
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Representative may negotiate a contract with, or issue a request for proposals for, a
successor Remarketing Agent, as appropriate, and execute a contract with the successor
so selected; provided, however, that no successor may be appointed by the Designated
County Representative if the appointment of such successor would result in' the
withdrawal, Suspension or downgrade in the ratings of the Bonds by any Rating Agency.

The council authorizes the Designated County Representative to obtain an
Alternate Credit Facility when, in the sole discretion of the Designated County
Representative, such replacement is deemed necessary or beneficial to the county. Inthe
eveﬁt of such replacement,r the Designated County Representative may negotiate a
contract with, or issue a request for proposals for, a new Bank and execute a contract with
the new Bank so selected.

ARTICLE VIIL

MISCELLANEOUS

Section 7.01. Contract; Severability. The covenants in this ordinance and in
the Bonds shall constitute a contract between the county and the Registered Owner of
each and every Bond. If any one or more of the covenants or agreements provided in this
ordinance to be performed on the part of the county shall be declared by any court of
competent jurisdiction and final appeal (if any appeal be taken) to be contrary to law,
then such covenant or covenants, égreement or agreements, shall be null and void and
shall be deemed separable from the' remaining covenants and agreements in this
ordinance and shall in no way affect the validity of the other provisions of this ordinance

or of the Bonds.
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Section 7.02. Notice by Mail. Any notice required to be given hereunder by

mail to the Registered Owners shall be given by mailing a copy of such notice, first class
postage prepaid, to the Registered Owners of all the Bonds at their addresses appearing in
the Bond Register.

Section 7.03. References to Bank. Notwithstanding any provisions contained

herein to the contrary, after the expiration or termination of the Credit Facility and after
all obligations owed to the Bank pursuant to the Reimbursement Agreement have been
paid in full or discharged, all references to the Bank and the Credit Facility contained
herein shall be null and void and of no further force and effect. The Registrar shall not
have any lien on money received under the Credit Facility or received as remarketing
proceeds for payment of its fees and expenses, and the Registrar shall not seek indemnity
as a condition.to making a drawing under the Credit Facility, making payments to
Ownérs of Bonds or implementing a Mandatory Purchase Date.

Section 7.04. Notices. _All written notices to be given hereunder to any Notice
Party shall be given by first-class mail, postage prepaid to the party or parties entitled
thereto at the address set forth below, or at such other address as may be provided to the
other parties hereinafter listed in wriﬁng from time to time, namely:

If to the county:
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The County:

King County, Washington

Office of the Director of Finance

500 4™ Avenue

Seattle, Washington 98101

Attention: Nigel Lewis, Senior Budget & Financial Analyst
Telephone:  (206) 296-1168

Telefax: (206) 296-7345

The Bank, with respect to business and credit matters:

Landesbank Hessen-Thiiringen Girozentrale

420 Fifth Avenue

New York, New York 10022

Attention: Vice President and Acting Manager
.Telephone: (212) 703-5200 |

Telecopy: (212) 703-5256
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2417 The Bank with respect to administrative and operations matters:
2418
2419 ' Landesbank Hessen-Thiiringen Girozentrale
2420 420 Fifth Avenue
2421 New York, New York 10022
2422 Attention: Ms. Gudrun Dronca, Loan Administration
12423 Telephone:  (212) 703-5244
| 2424 : Telecopy: (212) 703-5256
2425
2426 The Remarketing Agent:
2427
2428 LEHMAN BROTHERS
2429 Three World Financial Center
2430 200 Vescey Street
2431 New York, New York 10048
2432 Attention: Municipal Short Term Desk, 9" Floor
2433 Telephone:  (212) 528-1015
2434 Telefax: (212) 526-1386
2435
2436 with a copy to:
2437 |
2438 LEHMAN BROTHERS
2439 701 Fifth Avenue, Suite 7101
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Seattle, Washington 98104
Attention: Public Finance

Telephone:  (206) 344-5885

Telefax: (206) 233-2817
Registrar:
THE BANK OF NEW YORK

101 Barclay Street, 21% Floor

New York, New York 10286

Attention: Corporate Trust Registrar Administration
Telephone:  (212) 815-5091

Telefax: (212) 815-5393
Moody’s:

MOODY’S INVESTORS SERVICE, INC.
99 Church Street
New York, New York 10007

Attention: Public Finance Department Rating Desk/VRDO
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S&P:

STANDARD & POOR’S RATINGS SERVICES,

a Division of the McGraw Hill Companies

55 Water Street

New York, New York 10041

Attention: Municipal Structured Surveillance

Section 7.05. Payments Due on Holidays. If an Interest Payment Date is not a

Business Day then payment shall be made on the next Business Day and, except as

provided in Article II, no interest shall accrue for the intervening period.

Section 7.06. Notices to Rating Agencies. The county shall give immediate

notice to each Rating Agency if:

(@
(b)
(©
@

The Remarketing Agent or the Registrar resigns or is replaced;
This ordinance is amended or supplemented;
An Alternate Credit Facility is provided,

The Bonds are changed from one Mode to another Mode

(specifying the length of the new Interest Period(s));

(©
®

There has been a redemption or defeasance of the Bonds;

A Mandatory Purchase Date has occurred as a result of the

nonreinstatement of the Letter of Credit; or
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(2) The Remarketing Agreement, the Reimbursement Agreement or
the Letter of Credit is amended, supplemented, extended, terminated or expired or
replaiced.

Section 7.07. Amendments Without Registered Owners’ Consent. This

ordinance may be amended or supplemented from time to time, without the consent of
the Registered Owners by a Supplemental Ordinance adopted by the council for one or
more of the following purposes:

(a) to add additional covenants of the council or to surrender any right
or power herein conferred upon the county; or

b to cure any ambiguity or to cure, correct or supplement any
defective (whether because of any inconsistency with any other provisioﬁ hereof or
otherwise) provision of this ordinance in such manner as shall not -be inconsistent.with
this ordinance or to make any other provisions with fespect to matters or questions arising |
under this ordinance, provided such action shall not impéir the security hereof or
adversely affect the interests of the Registered Owners; or

(c) to provide or modify procedures permitting Registered Owners to
utilize a certificated system of registration for Bonds; or

(d) | to modify, alter, amend, supplement or restate this ordinance in
any and all respects necessary, desirable or appropriate in connection with the delivery of
a letter of credit, standby bond purchase agreement or other security or liquidity
arrangement; or

(e) to modify the provisions for optional or mandatory redemption at

the commencement of a Long Term Mode or Fixed Mode; or

112



2505

- 2506

2507

2508

2509

2510

2511

2512

2513

2514

2515

2516

2517

2518

2519

2520

2521

2522

2523

2524

2525

2526

Ordinance 14172

) to modify, alter, amend, supplement or restate this ordinance in
any and all respects necessary, desirable or appropriate to satisfy the requirements of any
Rating Agéncy that may from time to time provide a rating on the Bonds, or in order to
obtain or retain such rating on the Bonds as is deemed necessary by the county; or

(g) for any purpose, if such amendment becomes effective only
following a mandatory tender of all Bonds for purchase.

Section 7.08. Amendments With Registered Owners’ Consent. This

ordinance may be amended from time to time by a Supplemental Ordinance approved by
the Registered Owners of 51% in aggregate principal amount of the Bonds then
Outstanding; provided, that (a) no amendment shall be made that affects the rights of
some but fewer than all of the Registered Ownérs of the Outstanding Bonds without the
consent of the Registéred Owners of 51% in aggregate principal amount of the Bonds so

affected, and (b) except as expressly authorized hereunder, no amendment that alters the

~ interest rates on any Bonds, the maturity date, Interest Payment Dates, purchase upon

tender or redemption provisions of any Bonds, this Section 7.08 without the consent of
the Registered Owners of all Outstanding Bonds affected thereby. For the purpose of
consenting to amendments under this Section 7.08 except for amendments that alter the
interést rate on any Bonds, the maturity date, Interest Payment Dates, purchase upon
tender or redemption of any Bonds, the Bank shall be deemed to be the sole Registered
Owner of the Bonds then Outstanding.

Section 7.09. Amendments With Bank’s Consent. Any amendment or

supplement to this ordinance shall require the prior written consent of the Bank.
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2527 Section 7.10. Effective Date. This ordinance shall be effective 10 days after its

2528 enactment, in accordance with Article II of the county charter.
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Ordinance 14172 was introduced on 5/7/01 and passed as amended by the Metropolitan
King County Council on 7/16/01, by the following vote:

Yes: 11 - Mr. von Reichbauer, Ms. Fimia, Mr. Phillips, Mr. Pelz, Mr.
McKenna, Ms. Sullivan, Mr. Nickels, Mr. Pullen, Mr. Gossett, Mr. Thomas
and Mr. Irons

No: 0

Excused: 2 - Ms. Miller and Ms. Hague

UNTY C
TY, WASHING

-

Pete von Reichbauer, Chair

ATTEST:

Anne Noris, Clerk of the Council : /

APPROVED this _’i day of X(l /V(L,. ,w-U{. Q |
(- A

Ron Sims, County Executive

Attachments None
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